
GL SCRUTINY – ATO 
COMPLIANCE 
TRAINING

Ensuring accurate financial records and tax 

compliance

Trainers: Sindhuja & Manoj kumar Puhan

Dt 05.12.2025

WITH THE HELP OF NOTES IN THIS PPT, THE LIVE 
GENERAL LEDGER OF A CLIENT WILL BE 
DEMONSTRATED TO THE TRAINEES AS A PART 
OF PRACTICAL TRAINING, ALONG WITH 
EXAMPLES



INTRODUCTION TO GL SCRUTINY UNDER ATO 
COMPLIANCE

Purpose of GL Scrutiny

GL scrutiny ensures accuracy and compliance of ledger accounts with Australian tax laws and 

accounting standards.

Process and Objectives

Reviewing transactions and balances confirms correct data flow from accounting to tax returns 

and detects discrepancies.

Governance and Audit Readiness

GL scrutiny strengthens internal controls, reduces audit risks, and prepares organizations for ATO 

audits.

Importance in Tax Management

It safeguards against financial misstatements and regulatory breaches, key to effective corporate 

tax management.



IMPORTANCE OF GL 
SCRUTINY FOR ATO 
COMPLIANCE

Ensuring Accurate Tax Disclosures

GL scrutiny ensures businesses maintain complete and accurate tax 

disclosures as required by the Australian Taxation Office.

Compliance with Managerial Controls

Proper GL review helps organizations meet Managerial Level 

Controls by documenting procedures and reconciling tax returns to 

financial statements.

Risk Mitigation and Governance

GL scrutiny strengthens governance by ensuring valid financial 

transactions and reduces risks of penalties and reputational 

damage.

Facilitating Smooth Closing Processes

Thorough GL scrutiny supports efficient month-end and year-end 

closings, minimizing last-minute adjustments and errors.



STEP-BY-STEP GL SCRUTINY 
PROCESS

Account Identification

Run trial balance to identify and confirm all relevant balance sheet 

accounts for scrutiny.

Book-to-Tax Reconciliation

Adjust accounting profit or loss for depreciation, provisions, and tax-

specific offsets during reconciliation.

Anomaly Detection

Review transactions for unusual entries, large amounts, round 

figures, and backdated postings.

Compliance Check

Ensure all entries comply with ATO tax laws and internal policies to 

support audit readiness.



MAIN PURPOSE OF GL SCRUTINY

• 1. Verifying Accurate Balances & Reconciliation of Opening and Closing Balance: To ensure that the balance includes 

only entries pertaining to the said account and that every amount in the balance is identifiable with the account, it’s 

necessary to reconcile the opening and closing balance in a particular ledger account.

• 2. Journal Entries in the Account: It’s essential to trace the journal entries in the account, including transfers to and for, 

and to ascertain the reasons for passing a journal voucher. The transaction flow of the journal entries to the various 

accounts should be verified for a specific account. It’s also necessary to verify the necessity of passing the journal 

voucher for a particular transaction.

• 3. Type of Transactions: Transactions can be capital or revenue, recurring or non-recurring. Specific account heads are 

available for each transaction, and it’s necessary to look into the particular account with the nature of the transaction.

• 4. Arithmetic Calculations: For transactions in the ledger with arithmetic calculations, scrutinizing the calculation is 

fundamental.

• 5.Identifying Redundancies and Gaps: Looking for duplicate entries or missing transactions that could compromise the 

ledger's accuracy.

• 6.Correcting Misclassification: Confirming that transactions are correctly classified and categorized, as misclassification 

can lead to inaccurate financial statements.



COMMON ISSUES IN GL SCRUTINY

Tax Adjustment Misclassification

Misclassifying tax adjustments can distort taxable income and lead to inaccurate tax 

reporting.

Missing Documentation for Variances

Lack of detailed narratives for variances can result in non-compliance with tax authority 

requirements.

Unreconciled Intercompany Balances

Discrepancies in intercompany balances affect consolidated statements and tax returns 

accuracy.

Incorrect GST Treatment

Errors in GST treatment increase risks of non-compliance and potential fraud penalties.



ATO COMPLIANCE CHECKLIST FOR GL SCRUTINY

Book-to-Tax Adjustments Verification

Ensure book-to-tax adjustments are thoroughly documented and supported by valid evidence to 

meet compliance.

Reconciliation and Variance Explanation

Confirm reconciliations align with financial statements and major variances include clear narrative 

explanations.

GST Compliance Review

Review GST treatment for compliance with ATO guidelines to avoid audit triggers and errors.

Governance and System Reliability

Document roles, responsibilities and ensure data sourcing systems are secure and reliable for 

audit trails.



EXAMPLES SHOWN
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KEY TAKEAWAYS AND 
COMPLIANCE IMPERATIVES

Importance of GL Scrutiny

GL scrutiny is essential for maintaining tax governance and ensuring 

financial integrity through accurate disclosures.

Structured Compliance Processes

Implementing managerial controls and best practices reduces audit 

risks and enhances transparency in organizations.

Documentation and Audit Readiness

Thorough documentation supports evidence of compliance and 

prepares businesses for proactive enforcement strategies.

Stakeholder Trust and Sustainability

Effective GL scrutiny builds stakeholder trust and positions 

organizations for sustained compliance in dynamic regulations.
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