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Who is a Primary Producer?​

Primary producers run a business of 
plant or animal cultivation, fishing 

or pearling, or tree farming 
or felling.(e.g., Farmers, Fishers etc.)​

A primary producer is carrying on a 
business of Maintaining animals for the 
purpose of selling them or their bodily 

produce, including natural increase. 
Manufacturing dairy produce from raw 

materials they have produced. 
Cultivating or propagating plants, fungi 

or their products in any physical 
environment.
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Valuing livestock
• Stock on hand
You can choose to value livestock on hand at the end of the income year at cost, market selling value or 
replacement value. An additional option is available for certain horse breeding stock.

• Bees

Entities carrying on a business of beekeeping for the purpose of honey production are required to account 
for bees on hand as trading stock. You may be eligible to use a simplified practice of valuing a live hive rather 
than accounting for the individual bees

• Natural increase

The cost of an animal you hold as livestock that you acquired by natural increase is whichever of these you 
elect:

•actual cost of the animal, or
•cost prescribed by the regulations

1. cattle, horses and deer $20
2. pigs $12
3. goats and sheep $4
4. poultry 35 cents.

https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/primary-producers/in-detail/valuing-plants-and-animals/beekeepers-calculating-the-value-of-trading-stock


Carisma Solutions confidential. Please do not distribute. 

PAYG Instalments: Special Rules for Primary 
Producers

1. Averaging provisions:

Tax averaging provisions even out your income and tax payable (over a maximum of 5 years) to allow for good and 

bad years. This ensures you don't pay more tax over time than taxpayers on comparable, stable incomes.

2. Forced disposal of livestock:
• If you are forced to dispose of livestock, you can choose to spread any profit earned from the disposal over a period 

of 5 years.

• Alternatively, you can choose to defer the profit and use it to reduce the cost of replacement livestock in 

the disposal year or the next 5 income years



Carisma Solutions confidential. Please do not distribute. ​

3. Farm management deposits scheme:
Farm management deposit accounts are commercial products offered by financial institutions and 

coordinated by the Australian Government Department of Agriculture, Fisheries and Forestry designed to 

enable primary producers to deal with uneven income flows by making deposits during prosperous years and 

receiving repayments during less prosperous years..

Basic rules of the FMD scheme

The basic rules of the FMD scheme for 2022–23 are:

• The deposit must be made with an FMD provider

• The owner of the deposit must be a primary producer when the deposit is made

• The deposit must be made on behalf of only one person (deposits by 2 or more persons jointly, or made on 

behalf of 2 or more persons, are not recognized as FMDS)
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5. Capital expenditure of primary producers and other landholders:

4. Payment options:

As a primary producer, a range of PAYG instalment payment options are available so that 

when and how much you pay aligns with changes in your income.

A deduction is available for capital expenditure incurred by primary producers and other 

landholders on:

• Landcare operations

• Connection of a mains electricity cable to a metering point or the upgrading of a 

connection, provided the electricity is used for a taxable purpose, and

• A telephone line brought on or extending to land used in a primary production business.
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Why is it necessary to Maintain books 
for primary producer ?​

Efficient primary producer bookkeeping offers a solution to optimize day-to-day operations.

It simplifies tracking income and expenses, managing invoices, and reconciling bank accounts​

Primary producers have the same record keeping obligations as businesses. However, there are 
some special considerations for primary producers.
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How to create sales invoice in Xero?​

Click invoices icon under Business 
tab to create sales invoice​
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Step 2: 

Click New Invoice​

Step 3: 

Sales Invoice Template​
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Elements to be entered in a Sales 
Invoice Template​

Sale Invoice

    Contents:

1) Supplier Name

2) Date

3) Due Date

4) Invoice Number

5) Reference

6) Description

7) Item Code

8) Quantity

9) Unit Price

10) Tax Rate

11) GST Portion & Gross amount
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In sales invoice​

•In Sales invoice, it is essential to enter the item code, quantity and rate​
•Freight charge and transaction levy need to be deducted from the gross amount​(Not for 
Direct Dealer).
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Purchase Invoice​

Step 1​

Click bills to pay to open Purchase entry
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Step 2:​

Click New bill to create a new purchase invoice
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Purchase invoice​

In Purchase invoice, It is essential to enter item code and Quantity and rate​
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Inventory 
Management​

Click Inventory Item Summary under Accounting Summary​
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Inventory Management helps to keeps 
track of stock levels, what’s selling, Add 
items to invoices.​
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It shows the transaction history of all purchase and sale during a period​



Carisma Solutions confidential. Please do not distribute. 

To Check Inventory management is 
accurate;​

Compare Purchase and Sales GL with inventory summary and check the credit balance.​
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The End
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