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➢ Cap Limit

➢ Super Guarantee Remittance
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Foreign Transfer Contribution:

“Foreign transfer contribution" in the context of the Australian Taxation Office (ATO) refers to amounts 
transferred from a foreign superannuation fund to an Australian superannuation fund. These transfers are 
treated as member contributions and are subject to specific rules:

• Applicable Fund Earnings (AFE): The portion of the transfer that represents earnings accrued since becoming an 
Australian resident may be taxable. If the transfer is made within six months of becoming a resident or ceasing 

foreign employment, the AFE is generally nil.

• Contribution Caps: The transferred amount counts towards your concessional or non-concessional 
contribution caps. Exceeding these caps may result in additional taxes.

• Tax File Number (TFN): The receiving Australian super fund must have your TFN within 30 days of the 
transfer; otherwise, the amount must be returned to the foreign fund.

• Reporting Obligations: The Australian super fund must report all amounts received, including AFE and 
other components.
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Contribution Cap Limit:
The cap limits for foreign transfer contributions to an Australian superannuation fund, including SMSFs, 
depend on the type of contribution.

➢ Concessional Contributions: The cap for concessional contributions is $30,000 per year for the 2024/25 
financial year. These contributions are taxed at 15% when received by the fund.

➢ Non-Concessional Contributions: The cap for non-concessional contributions is $120,000 per year for 
individuals with a total super balance of less than $1.9 million as of June 30 of the previous financial year. 
If your balance exceeds $1.9 million, the cap is reduced to nil.

➢ Bring-Forward Rule: If eligible, you can bring forward up to two additional years of non-concessional 
contributions, allowing a total of $360,000 to be contributed to one year.

➢ To be Noted : These caps include amounts transferred from foreign superannuation funds. Exceeding these 
caps may result in additional taxes.
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Case Related to Live job :

• While processing the job we found the amount of $340,146.66 dated as 13/03/2024 in Macquarie 
bank statement.

• We found the  source document in the folder which seems to  be the supporting for the banked 
amount. 

• While analysing the source document we found the below word , based on the same we  have 
treated as foreign contribution. Refer the upcoming slides for the component split.
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Foreign Super Transfer Tax Election Form:
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Case in point No 1: Contributions from a US 401(k)

Lisa, an Australian resident, has been contributing to a 401(k) plan in the United States. She decides to transfer her 
401(k) contributions to her Australian super fund.

Findings:

•Applicable Fund Earnings: The earnings accrued since Lisa became an Australian resident are subject to Australian 
income tax.

•Tax Treaty: The US-Australia tax treaty may provide specific provisions that affect the tax treatment of the transfer.

•Contribution Caps: The transferred amount counts towards her concessional or non-concessional contributions 
cap.
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Reference
Aspect Contribution in Australia Foreign Contribution 

Type of Contribution
Employer contributions (mandatory       superannuation), personal 

contributions (concessional and non- concessional).
Donations, delivery, or transfer of articles, currency, or securities 
from foreign sources.

Who Can Contribute
Employers, employees, and individuals (including self-
employed).

Individuals, associations, or companies with prior government 
approval.

Income Threshold
Employer contributions are mandatory for income above AUD 
450/month; concessional contributions capped at AUD 
27,500/year.

Regulated under the Foreign Contribution (Regulation) Act, 2010, 
with no specific income threshold.

Eligibility Age
Contributions allowed up to age 67 without restrictions; work 
test applies for ages 67–74.

Not applicable.

Tax Impact
Employer contributions taxed at 15%; excess contributions taxed 
at higher rates.

Taxable if not utilized as per regulations.

Maximum Amount
No maximum for employer contributions; concessional 
contributions capped at AUD 27,500/year.

No specific maximum; depends on regulatory compliance
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Accounting Treatment in Software Applications
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Refer below link for the additional information

• Transfer from a foreign super fund to an Australian super fund | Australian 
Taxation Office

• Superannuation and foreign employment income | Australian Taxation Office

• Completing your choice to have your Australian fund pay tax on a foreign super 
transfer | Australian Taxation Office

https://www.ato.gov.au/individuals-and-families/super-for-individuals-and-families/super/foreign-super-funds/transfer-from-a-foreign-super-fund-to-an-australian-super-fund
https://www.ato.gov.au/individuals-and-families/super-for-individuals-and-families/super/foreign-super-funds/transfer-from-a-foreign-super-fund-to-an-australian-super-fund
https://www.ato.gov.au/individuals-and-families/coming-to-australia-or-going-overseas/foreign-employment-income-and-section-23ag-employees/superannuation-and-foreign-employment-income
https://www.ato.gov.au/forms-and-instructions/superannuation-tax-payable-on-foreign-super-transfer
https://www.ato.gov.au/forms-and-instructions/superannuation-tax-payable-on-foreign-super-transfer
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