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Resident tax rates 2023-24
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Resident tax rates 2024-25

Changes in Resident Tax Rates
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Foreign resident tax rates 2023-24
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Foreign resident tax rates 2024-25

Changes in Foreign Resident Tax Rates
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Changes on Income Labels

There are no changes to the structure, content, or reporting requirements of Income Labels 1 to 
24 for individual tax returns for the 2024–25 financial year. The only changes affecting 
individuals relate to the tax rates and thresholds applied to the amounts reported at these 
labels, not to the labels themselves or the types of income that must be declared
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Rates Changes on Deduction Labels:
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Other Changes on Deduction Labels:
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■ Electric vehicle home charging rate – plug-in hybrid electric vehicles:

Employees and individuals who use PHEVs for work-related travel and claim car expenses (typically under 
the logbook method) can now use the 4.20 cents per kilometre rate to estimate the electricity cost for 
home charging their PHEV

This guidance doesn't apply to electric motorcycles or electric scooters.

■ ATO Interest:

Interest on ATO late-payment debt becomes non-deductible from 1 July 2025 (from 2026FY – early update)
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Changes on Medicare Levy:
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Changes on Medicare Levy Surcharge:
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Changes on offsets:
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Changes on offsets – Continuation:
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Other changes and points to be noted.
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■ The capital works tax deduction rate has been increased from 2.5% to 4% per year, but only 
for active new build-to-rent developments. This change does not apply to all rental property 
improvements—only to qualifying new build-to-rent projects.

■ Rental Properties (Repairs vs. Capital Improvements): ATO closely monitors classification; 
costs to fix pre-existing defects or immediate post-purchase renovations are generally treated 
as capital, not repairs.

■ Cryptocurrency: ATO extensively matches data; all crypto transactions must be reported for 
CGT or income, with detailed records required.

■ Sharing and Gig Economy: All income from platforms (Airbnb, Uber, online selling) must be 
declared; ATO can access platform data.

■ Livestock Values (2025): Standard values unchanged from 2024 (e.g., Sheep: $4.00, Cattle: 
$20.00).
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Summary of Key Changes – Recall.
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■ Reduce resident and Non-resident Tax rates

■ No Direct changes on Income Labels

■ Cents per km for a car increased from 85c to 88c.

■ Fixed rate for work from home increased to 70c from 67c.

■ Concessional contribution increased to $30,000 from $27,500.

■ ATO interests are non-deductible from FY2026 (early update)

■ Medicare levy and surcharge threshold increased.
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THANK YOU!
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