How to reconcile Inter-
entity loans




What 1s Inter- entity Loans?

° Intercompany loan accounts occur when multiple business entities, usually
companies, are connected by shareholding and form a corporate group.
Those related entities can be in the same country, or different ones.
Intercompany loan accounts reflect monetary balances owed between
those entities.




Inter Entity Loan Reconciliation

Intercompany reconciliation is the process of verifying and adjusting
financial transactions between two or more companies that are part of the
same corporate group.




Step 1 — Check whether the opening balance are
matched between the entities

Company — Jeshing property Company — HGC property

30 une 2024 30 June 2023 Non-current Liabilities

Nen-current Assets
21299 - ATO Integraied Account (2992 68)
565 - Borroving Expenses at Cast 125000 126000

65 - Less Amorsed Barrving Cost (1,13289) (©8289) 26000 Trade Credtars - THGCC 17657153

69 - Loan - AHC Finance Piy Lid 143000 1,405.00 26050 - Loan - Jesning Property PIL 220183423
71 - Loan - Herfage Gaf 8,095,585, 31 7,135,00460

26051 - Loan - Mr Wang 24017443
§72- Loan - HGC Properties 220231921 243370104

(2.99268)

2133701.04

2541034




Step 2 — Check whether the Closing balance are
matched between the entities. If it’s matched the
inter-entity loans are reconciled.




Step 3 — If 1t 1s not matched, we should scrutinize GL to
determine the differences between the both entities.

Company — Jeshing property

Non-current Assats
665 - Borrowing Expenses af Cost
666 - Less Amortised Borrowing Cost
669 - Loan - AHC Finance Pty Lid
671 - Loan - Heritage Golf
672 - Loan - HGC Properties

673 - Loan - Match Play Management Al

30 June 2024

1.250.00
(123289)
1.499.00
8,005,583.81
22023191

495,936.48

30 June 2023

1,250.00
(982.88)
1,405.00
7,186,90460
213370104

49519268

Company — HGC property
Non-current Liabilities
21298 - ATO Integrated Account (2992 68) (2 892 68)
26000 - Trade Creditors - THGCC 176,671.53

26050 - Loan - Jeshing Property PIL 2187905.23 2133,701.04

26051 - Loan - Mr Wang 255410343 2255410343




Step — 4 Check whether any transactions are wrongly
coded 1n this loan accounts.

1-1401
Date |~ Reference number
13/07/202 EFT

13/07/202 EFT

02/08/202 CRO09167

@ P B ———

Loan to HGC Properties

2-6050
Date Reference number
02/08/2022 CRO0O0O58

. . r

~ | Transaq ~ | Transaction descr| = | Account

* | GST
Free

Open |~
15,62,974.27
15,62,986.72
19,62,999.17

e P A mm ———

Debit| -
12.45
12.45

Spend mo PAYMENT TO YARRA Water Rate
Spend mo PAYMENT TO YARRA Water Rate Free
Receive m TRANSFER FROM PLAN 415064K1 000032

Loan From Jeshing Property Mana

Transaction type
Invoice payment

Transaction description
Payment; OC 415064K1

Account GST
Owner Corporation  GST

Credit| ~ Net activity | ~
12.45
12.45

-14,421.84

14,421.84

Open($) Debit ()
-18,08,544.53 14421.84

Credit ($) Netactivity (3)
14,421.84 -

The yellow highlighted transactions are missing in the other entity. This needs to be reallocated to reconcile the loans




Step — 5 Now, the inter- entity loans are reconciled.

Company — Jeshing property Company — HGC property

30 June 2024 30 June 2023

Non-current Assets -
Non-current Liabilities

665 - Bomowing Expenses at Cost 1,250.00 1.250.00

- 21299 - ATO Integrated Account (2.992.68) (2,992.68)
66 - Less Amortised Borrowing Cost (1.232.88) (982.88)

69 - Loan - AHC Finance Py Lid 1499.00 140500 26000 - Trade Crediors - THGCC 17657153
671 - Loan - Heritage Golf 8,095,585.81 7,186,904.60 26050 - Loan - Jeshing Property PIL 220231923 2,133701.04

672 - Loan - HGC Properties 220231921 213370104 26051 - Loan - Mr Wang 2254018343 2255410343

673 - Loan - Match Play Management AU 495,936.46 485,192 68 98950 - Loan - Other Directors 23447628 234 476.28

74 - Loan - KWE Group 388.900.73 38885373
Total Non-current Liabilities 25,150,657.79 24919,288.07




