
How to reconcile Inter-

entity loans



What is Inter- entity Loans?

• Intercompany loan accounts occur when multiple business entities, usually 

companies, are connected by shareholding and form a corporate group. 

Those related entities can be in the same country, or different ones. 

Intercompany loan accounts reflect monetary balances owed between 

those entities.



Inter Entity Loan Reconciliation

Intercompany reconciliation is the process of verifying and adjusting 

financial transactions between two or more companies that are part of the 

same corporate group.



Step 1 – Check whether the opening balance are 

matched between the entities

Company – Jeshing property Company – HGC property



Step 2 – Check whether the Closing balance are 

matched between the entities. If it’s matched the 

inter-entity loans are reconciled.



Step 3 – If it is not matched, we should scrutinize GL to 

determine the differences between the both entities.

Company – Jeshing property Company – HGC property



Step – 4 Check whether any transactions are wrongly 

coded in this loan accounts.

The yellow highlighted transactions are missing in the other entity. This needs to be reallocated to reconcile the loans 



Step – 5 Now, the inter- entity loans are reconciled.

Company – Jeshing property Company – HGC property


