
Reconciliation of Income Tax Account 

  

Step 1 

Download ATO – ITA (Income Tax Account) report form ATO Portal 

Note: While reconciling ATO – ICA and ATO – ITA we will consider the Processed date in the 
statement. 

 

ATO – ITA Statement 

 

 

Step 2 

Check and confirm the opening balance in ATO – ITA statement is matching with the books if 
there is an opening balance in ATO – ITA statement. 

  

 



Step 3:  

Check the balance in Income Tax Payable Account in the balance sheet is matching with the 
Income tax return lodged (Liability/ refund receivable as per ATO – ITA) during the FY (Previous 
years income tax liability) 

ATO – ITA Statement 

 

 Balance Sheet 

 

Note: If ATO – ITA ledger is separately maintained in books, then we can reallocate the liability in 
the Income Tax payable account to ATO – ITA ledger once income tax return is lodged. 

  

 



 Step 5: 

Once the PY Income tax liability is paid, allocate the bank payment to provision for Income Tax 
account   

 Step 6: 

Create current year income tax liability by debiting income tax expense account and crediting 
income tax liability/provision for income tax account in books. 

Manual Journal – Creation of Income Tax Provision: 

 

  

Then move the first 3 quarters PAYG instalment to income tax liability account. These 3 quarters 
PAYG Instalments are usually lodged and paid in the same FY itself 

 Step 7 

June quarter PAYG instalment will be lodged and paid in next FY. We have to bring this into CY 
books via manual journal. 

Manual Journal – Recording June Quarter PAYG (I) 

 

  

Step 9: 

If there is any ATO Interest / Penalty is in the ATO – ITA statement. It should be brought into the 
books. 

 

ATO – ITA Statement: 

 



Pass a below Journal: 

Dr                  Interest Expenses Account 

Cr                   ATO – ITA Account 

Step 8:  

Lastly please check and confirm the net tax payable in the books is matching with the tax 
reconciliation workings. 

Also check the balance in ATO – ITA statement is matching with the Liability in the books, if ATO 
– ITA ledger is separately maintained. 


