
Franking Account Reconciliation 

Franking account reconciliation will be applicable for companies only 

 Step 1 

Download ATO-ICA and ATO-ITA reports from ATO portal for the FY for which we are 
preparing the tax return. 

Note: Processed date in ATO statements should be considered for Franking Credit 
calculation. 

 

Step 2 

Take the opening balance of the franking account from the previous year's tax return. It will 
be in financial information label of income tax return. 

Franking Balance in Tax Return: 

 

 

  

Step 3 

From ATO-ICA, take the PAYG instalment amount when it is actually paid 

Important: Take the PAYG instalment which is actually paid during the FY 

We need to add (credit) the paid instalment amount (with the processed date on which it is 
actually paid) in franking credit account. So, the franking balance will get increase. 

 

 



 

 

ATO ICA : 

 

 Franking Credit Worksheet : 

 

 

Step 4: 

From the ATO -ITA account 

We have to take the information of previous year's income tax actually paid / refund 
received during the year 

If we have paid any previous year’s income tax liability during this year, we have to add 
(credit)it in the franking account.  



  

If we have received any income tax refund during this year. We have to debit/deduct it from 
the franking account. so franking balance will get decrease 

ATO ICA: 

 

Franking Credit Worksheet: 

 

Note: We should not add the amount which is paid/received as an interest or penalty or 
remission of interest to ATO. 

 

Step 5 (applicable for few companies)  

If the company is receiving any dividend from any other company 

We have to add the franking credit from that dividend received to franking account 

 

 



 Franking Balance in Tax Return: 

 

Step 6: 

  

If the company is receiving any distribution means, we have to qdd the franking credit from 
the franked distribution received during the year to franking account. 

Franking Credit Worksheet: 

 

 Annual Tax Statement:

 



Step 7 

  
If the company is declaring any dividend means, We have to calculate the franking credit to 
deduct it from franking account balance. 
 
A company can declare a franked dividend based on the franking credit balance available. 
 
If the company is a Base rate entity, the franking credit calculation will be Dividend amount * 
25% / 75% 

 If the company is a not a Base rate entity, the franking credit calculation will be Dividend 
amount *30% / 70% 

After calculating a franking credit, we have to deduct it from franking balance account. 

 

 


