Franking Account Reconciliation
Franking account reconciliation will be applicable for companies only
Step 1

Download ATO-ICA and ATO-ITA reports from ATO portal for the FY for which we are
preparing the tax return.

Note: Processed date in ATO statements should be considered for Franking Credit
calculation.

Step 2

Take the opening balance of the franking account from the previous year's tax return. It will
be in financial information label of income tax return.

Franking Balance in Tax Return:

———
Opening franking account balance € P
Closing franking account balance @ 245 805 M
Aggregated turnover
Select your aggragated tumnover range €9 X
Step 3

From ATO-ICA, take the PAYG instalment amount when it is actually paid
Important: Take the PAYG instalment which is actually paid during the FY

We need to add (credit) the paid instalment amount (with the processed date on which it is
actually paid) in franking credit account. So, the franking balance will get increase.



ATOICA:

15 May 2023 26 May 2023 - G551 52,527.00
15 May 2023 268 May 2023 - PAY S Inslalments 51,200.00
2 Mar 2023 1 Mar 2023 Ganaral intarast charge 5000
2 Mar 2023 28 Fab 2023 Paymant recaived §2637.00 $0.00
1 Mar 2023 1 Mar 2023 Ganaral interasl charge 52,637.00 DR
20 Fab 2023 28 Fab 2023 Onginal Activily Slalamant 52 637.00 52,637.00 DR
far tha pariod ending 31 Dac
22

20 Fab 2023 28 Fab 2023 - G5T 51,485.00
20 Fab 2023 28 Feb 2023 - PAYG Instalmants 51,152.00
28 Mav 2022 25 MNov 2022 Paymant recaived §3317.00 5000
20 Moy o000 25 hay onos Coginal fo i St o £3 397 a0 £3 9117 01 OR

Franking Credit Worksheet :

14

15 |[ADD: Income Tax Paid

16 PAYG Instalment - Quarter 4 (previous year) 26 Aug 22 1,133

17 Balance of previous year's liability 12 May 23 30,741

18 PAYG Instalment - Quarter 1 28 Nov 22 1,304

19 PAY(G Instalment - Quarter 2 2 Mar 23 1152

20 PAYG Instalment - Quarter 3 29 May 23 1,200

1 Other -

22 -

Step 4:

From the ATO -ITA account

We have to take the information of previous year's income tax actually paid / refund
received during the year

If we have paid any previous year’s income tax liability during this year, we have to add

(credit)it in the franking account.




If we have received any income tax refund during this year. We have to debit/deduct it from

the franking account. so franking balance will get decrease

ATO ICA:
—
16 May 2023 15 May 2023 Payment received $30,740.99 $0.00
12 May 2023 13 Jun 2023 Tax return Companies - 530,740 99 530,740,899 DR
Income Tax for the period
from 01 Jul 21 to 30 Jun 22
Franking Credit Worksheet:
DL Ll e ol
ADD: Income Tax Paid
PAYG Instalment - Quarter 4 (previous year) 26 Aug 22 1,133
Balance of previous year's liability 16 May 23 30,741
PAYG Instalment - Quarter 1 28 Nov 22 1,304
FPAYG Instalment - Quarter 2 2 Mar 23 1,152
PAY G Instalment - Quarter 3 29 May 23 1,200
Other

Note: We should not add the amount which is paid/received as an interest or penalty or

remission of interest to ATO.

Step 5 (applicable for few companies)

If the company is receiving any dividend from any other company

We have to add the franking credit from that dividend received to franking account




Franking Balance in Tax Return:

B L T s R e -
Closing franking account balance € 245 805 M

Date Transaction details Debit Credit Balance

30 Jun 2022 Imputation Credits on Dividends Received 0.00 245,805.00 245,805.00

Step 6:

If the company is receiving any distribution means, we have to gdd the franking credit from
the franked distribution received during the year to franking account.

Franking Credit Worksheet:

.ADD: Other amounts
Imputation credits on dividends received -

Imputation credits on distributions received 30 Jun 23 192
Other -
[TOTAL: 35,722

Annual Tax Statement:

Schedule 2 - Distributions and dividends
AMITT
cosl base
Undranked / Koa Cost base Capdal Forsign Franking decrsasel Tiax Oy
Assetcods  Recorddate Receipt date Franked § oiher 5 assessable 3 meductions § gans incame § Total § credis§  [increass]§  and Crediy
Section 1 - Managed Fund and Trust Distributions
145 58234 58834 [
ORI 0.00 585,74 585 T4 1.0 ooo ond .00 000 S85 T4
o.00 260 Sm8T4 o.ca LX) (X} 55804 e.on 58574 o
Vil a i (e LT
OO0 1AL 3 TR0 24846 o7, 26} 515.45 1040 1082 1B 53 .00 o281 51545
Sutmotal 248.40 TITT6 51545 000 1982 186,53 1,698.02 man 51545
1 281 140 i i] 006 1 i
L 3 J i LiLE 0 Lo
] 100 0 Do o
] e 1] ¥
D B5.2 5. il o0 45 5 5 2
oo 8,759.79 1527 000 000 L5501 B EZ5.00 o.00 1637 L
Total managed Furd and tnmt 1. 11136 15291 (RELE
distribnstions




Step 7

If the company is declaring any dividend means, We have to calculate the franking credit to
deduct it from franking account balance.

A company can declare a franked dividend based on the franking credit balance available.

If the company is a Base rate entity, the franking credit calculation will be Dividend amount *
25% / 75%

If the company is a not a Base rate entity, the franking credit calculation will be Dividend
amount *30% / 70%

After calculating a franking credit, we have to deduct it from franking balance account.



