How to Reconcile Hire
Purchase Loan




Step 1:

erify the tax invoice of the assets purchased to check the actual amount
financed.
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Step 2:
Need to prepare the HP schedule by adding the description of the Asset,
purchase price, Loan financed amount & Total payable amount.

Vehicle Information:

Make: Ford New [ Demo [ Used

Model: F150 LARIAT Body Style: Ute

VIN/Senial No: 1IFTFW1ES9MKE78446 Engine No: KE78446

Comphance Date: / Rego. No: TBA Odometer: 0 Colour: SPACE WHITE

Costs, Fees and Charges
Amounts to be Paid

Price of vehicle (GST inclusive) $183.953.73
Less _ Cash deposit (if any) $20,000.00
Net Trade-in Allowance (if any) $0.00
Sub-total payable to: The Asset Supplier $163.953.73
Add Comprehensive MV Insurance payable to: $0.00
Gap Insurance payable to: $0.00
Extended Warranty Insurance payable to: $0.00
Consumer Credit Insurance payable to: $0.00
Add Credit related fees:
Origination Fee payable to the Introducer $990.00
Doc ion Fee payable to the Branded Financial Services $395.00
PPSR Fee $6.00
Total Amount Financed $165,344.73
Total Amount Payable (Total Amount financed plus total interest charges payable) $199,664.61
Annual Percentage Rate per annum in ARREARS 7.25%




Step 3:
Investigate the loan document to determine the number of instalments, amount of
repayment and the frequency of repayments

Repayments - Agreement Term 48 Months

No.
Instalments

[nstalment
Amount

Accounting
Keeping Fee

Total Instalment
Amount

Total

48

§281835

§5.0

§2.81385

And at the expiration of the Agreement ferm: Net Balance Due (Balloon) $64,383.81

The first repayment ss due 690ct, 2022

after the Disbursement Date with each subsequent repayment due on the

same day n each successive Clweek Clfortnight Mmonth Oquarter Chalfyear Cyear




Step 4:
Check the Interest amount to match with the LLoan document while
preparing the HP schedule in excel.

Step 5:

As per the HP Schedule, need to record the Interest based on the
instalments paid.




Step 6: Need to check whether any prepaid borrowing cost
incurred in the loan document and record it in the respective
account.

Step 7: For any difference occurred while preparing the HP

Schedule, check for any Balloon payment or Residual amount.




Step - 8: If there 1s any difference in Loan repayment, check for

any bank fees included and take up as bank charges.
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01-11-2022

Z2,818.35

153,525.34

165,344,

01-12-2022

2. 818 35

151,654.95

163,525,

O1-01-2023

2,818 35

155,853.51

161,654,

01-02-2023

Z2,818.35

158, 000.94

155,853,

01-0Z-2023

2,818 35

15&5,137.18

153,000,

01-03-2023

22818 35

154, 262 .16

156,137,

01-05-2023

22818 35

152 . 27581

154, Fia2.
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D1-D0-2023

2,818.35

15047806
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D1-07-2023

22818 35
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O1-0E-2023
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14&5,648.11

143,568 .E5

01-09-2023

22818 35

144, 71575

146,698,

01-10-2023

281835

142, 771.73

144, 715.75

01-11-2023

22818 35

140,815 96

142, 77173

N1-12-2023

22818 35

138 EB42. 37

140,815 96

D1-01-2024

2, 81835

135, 868390

123,848.27

D1-02-2024
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01-05-2024

281835

2,027.75

12883068

130,858.43

01-0-2024

2,818.35

2,040.00

126, 790068

128,830.68

01l-07-2024

281835

205232

124, 738.36

126, 72068

01-08-2024

2,818.35

206472

122 ,673.64

124, 738,36

01-09-2024

281835

207720

120, 55644

122 ,673.64

01-10-2024

281835

2,085.75

118, 506.69

120,5596.44

01-11-2024

281835

2.102.37

116,404.32

118, 506.69

0l-12-2024

281835

211507

114,289,215

116,408,322

01-01-2025

281835

212785

112,361 40

114,2859.25

01-02-2025

281835

2.140.71

110,020.69

112,161.40

01-03-2025

281835

2,153.64

107, 867.05

110,020.65

01-04-2025

281835

2. 166465

105,700.39

107 B67.05

01-05-2025

281835

2.179.74

103,520.65

105, 700.3%

01-06-2025

2,818 35

2,192.91

101,327.74

103, 520.65

01-07-2025

281835

2.206.16

9%,121.58

101,3327.74

01-08-2025

281835

221549

96,902.09

95,121.58

01-09-2025

281835

2.232.90

94,669.19

965,902.05

01-10-2025

281835

2.246.39

9242279

94,669.19

01-11-2025

281835

2 255496

a0, 162 .53

9242279

01-12-2025

2 H18.35

2. 27362

7, B89.22

G0, 162.83

01-01-2026

281835

2287 .35

E5,601.86

&7 B89.22

01-02-2026

281835

230117

£3,300.65

E5,601.86

01-03-2026

281835

2 31507

50,985.62

53,300.65

01l-0-2026

2,818.35

2,.3259.06

78,656.55

S50,985.62

01-05-2026

281835

2. 343,13

TE,313.42

T8,656.55

01-D6-2026

2,818.35

2,357.29

73,956.13

76,313.42

01-07-2026

281835

2.371.53

71,584.60

73,956.13

01-08-2026

281835

2,385.86

6%,158.74

71,584.60

01-09-2026&

2,818.35

240027

ok, 7HE.AT

69, 158,74

01-10=2026

2,818.35

241478

o, 383,69

ab, 7S94 T

01-11-2026

54 383 81

64, 353.81

{0.12)

5,383,659




Step 9: While closure of Loan at the earliest period, need to take
up rest of the Interest on the date of closure.

Step 10: Interest should be taken only for the repayments made in
the Current Year, even if there is any default in repayments.




Step 11: Refinancing - New Loan amount will be considered from
the Previous loan closing balance; we will need to calculate the
new interest based on the amount & duration of repayment.

Step 12: Keep the HP Schedule, Loan document, Asset Tax

Invoice as the supporting workpapers.




Step 13: JOURNAL ENTRY:

FIXED ASSET A/C XXXX

GSTA/C XXXX

PREPAID BORROWING COST A/C XXXX

UNEXPIRED INTEREST A/C XXXX

TO HIRE PURCHASE LOAN A/C XXXX




