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What are Fuel Tax Credits?​

Fuel Tax credits are refunds or credits that business can claim for the fuel tax paid on 
eligible fuel purchase used in their operations. This presentation will explore the 
calculation methods and provide strategies for maximizing credits.​

The amount depends on when you acquire the fuel, what fuel you use and the 
activity you use it in. Fuel tax credits rates also change regularly so it's important to 
check the rates each time you do your business activity statement (BAS).
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Eligible Activities​
To be eligible for fuel tax credits, business must meet certain criteria:​

Business Use​

Fuel tax credits can only be claimed for fuel used in eligible business activities, such as 
operating machinery, vehicles equipment, or generators for commercial purposes.​

Use in Specific activities​

Fuel must be used in eligible activities such as transportation on public roads, off-road use in 
agricultural, mining or construction activities or non-commercial activities like charities or 
government bodies.​
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Fuel tax credits – Business
1. Fuel tax credits provide businesses with a credit for the fuel tax (excise or customs duty) that's included in the 

price of fuel used in:

• Machinery

• Plant

• Equipment

• Heavy vehicles

• Light vehicles travelling off public roads or on private roads.

2.  The amount depends on when you acquire the fuel, what fuel you use and the activity you use it in. Fuel tax 

credits rates also change regularly so it's important to check the rates each time you do your business 

activity statement (BAS).
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Fuel tax credits – Non-business

1. Fuel tax credits provide you with a credit for the fuel tax (excise or customs duty) included in the price 

of fuel.

2. If you are not registered, or not required to be registered, for goods and services tax (GST) you may be 

eligible to claim fuel tax credits for fuel used to:

• Generate domestic electricity – for your home, house or household use

• Operate emergency vehicles or vessels – if you are a non-profit organization.

3.   Fuel you use in light vehicles of 4.5 tons gross vehicle mass (GVM) or less, for travelling on public 

roads are not eligible for claiming
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Fuel tax credit rates:

Eligible fuel type Used in heavy vehicles for 
travelling on public roads

All other business uses (Claims 
for packaging or supplying fuel) 

Liquid fuels – for 
example, diesel or 
petrol

20.0 48.8

Blended fuels 20.0 48.8

Blended fuel: E85 0 20.92

Liquefied petroleum 
gas (LPG) (duty 
paid)

0 15.9

Liquefied natural 
gas (LNG) or 
compressed natural 
gas (CNG)

0 33.4

Rates for fuel acquired from 1 August 2023 to 4 February 2024

https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/in-detail/heavy-vehicles/fuel-tax-credits-for-heavy-vehicles?page=2#On_public_roads
https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/in-detail/heavy-vehicles/fuel-tax-credits-for-heavy-vehicles?page=2#On_public_roads
https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/fuel-tax-credits-business/eligibility/eligible-activities/packaging-or-supplying-fuel
https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/fuel-tax-credits-business/eligibility/eligible-fuels#LiquidFuels1
https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/in-detail/fuel-blends
https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/fuel-tax-credits-business/eligibility/eligible-fuels#GaseousFuels1
https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/fuel-tax-credits-business/eligibility/eligible-fuels#GaseousFuels1
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To Know Eligible Fuel for Claim​

Step 1

•Go To Account Transaction

•Select Fuel GL

• ​Select the required BAS date range​

•Click Export to Excel
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Fuel to be considered in Liters Value for FTC calculation

For e.g., Consider the bulk liters for calculation (2400L + 2260L = 4660L)​

Step 2​
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Calculation of FTC in ATO Portal:​

Step 1 :

Visit for FTC Calculator in ATO Portal
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Step 2​
1.Select the option 

to perform the        
required calculation

2.Then select the 
bas cycle​
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Step 3:​

Select the 
BAS start 

date​

Select the 
type of fuel

Select the 
use of fuel​

Enter the 
quantity in 

liters​

Click 
Calculate​
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Step 4:​

Select the type 
of fuel and the 

usage​

Enter the 
quantity 
in liters

Click Calculate​
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As a result, It displays Eligible fuel tax credit for the bas period.​
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Lodging Bas

On your BAS, you must record at fuel tax credit label 7D:

❑  Your fuel tax credit amount for the BAS period

❑  Any adjustments that will increase your fuel tax credit amount for the BAS period.

➢ If you have nothing to report at label 7D, write ‘0’ – do not leave it blank.

➢ If you need to make an adjustment in a BAS period that will decrease your fuel tax credit 

amount, you must include this at fuel tax credit label 7C.
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The End
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