Optimizing Fuel Tax Credits: A
Comprehensive Analysis of Calculations
for Australian Businesses -3 e
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What are Fuel Tax Credits?

eligible fuel purchase used in their operations. This presentation will explore the

I:I Fuel Tax credits are refunds or credits that business can claim for the fuel tax paid on
calculation methods and provide strategies for maximizing credits.

activity you use it in. Fuel tax credits rates also change regularly so it's important to

I:I The amount depends on when you acquire the fuel, what fuel you use and the
check the rates each time you do your business activity statement (BAS).
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Eligible Activities

To be eligible for fuel tax credits, business must meet certain criteria:

Business Use

Fuel tax credits can only be claimed for fuel used in eligible business activities, such as
operating machinery, vehicles equipment, or generators for commercial purposes.

Use in Specific activities

Fuel must be used in eligible activities such as transportation on public roads, off-road use in
agricultural, mining or construction activities or non-commercial activities like charities or
government bodies.

Carisma Solutions confidential. Please do not distribute. @ CARISMA SOLUTIONS



Fuel tax credits — Business

Fuel tax credits provide businesses with a credit for the fuel tax (excise or customs duty) that's included in the

price of fuel used in:
* Machinery
* Plant
* Equipment
* Heavy vehicles

 Light vehicles travelling off public roads or on private roads.

2. The amount depends on when you acquire the fuel, what fuel you use and the activity you use it in. Fuel tax

credits rates also change regularly so it's important to check the rates each time you do your business

|
i
i
|
i
|
|
i
|
i
i
|
i
|
|
i
|
i
_;'

activity statement (BAS).
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Fuel tax credits — Non-business

/
( Fuel tax credits provide you with a credit for the fuel tax (excise or customs duty) included in the price

C—

of fuel.

2. Ifyou are not registered, or not required to be registered, for goods and services tax (GST) you may be
eligible to claim fuel tax credits for fuel used to:

« Generate domestic electricity - for your home, house or household use

« Operate emergency vehicles or vessels - if you are a non-profit organization.

3. Fuel you use in light vehicles of 4.5 tons gross vehicle mass (GVM) or less, for travelling on public

roads are not eligible for claiming

Carisma Solutions confidential. Please do not distribute. @ CARISMA SOLUTIONS



Fuel tax credit rates:

Eligible fuel type

Used in heavy vehicles for

travelling on public roads

All other business uses (Claims
for packaging or supplying fuel)

Liquid fuels — for
example, diesel or
petrol

20.0

48.8

Blended fuels

20.0

48.8

Blended fuel: ES85

20.92

Liquefied petroleum

gas (LPQ) (duty
paid)

15.9

Liguefied natural
gas (LNQ) or
compressed natural
gas (CNQG)

33.4

—

—

Rates for fuel acquired from 1 August 2023 to 4 February 2024
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https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/in-detail/heavy-vehicles/fuel-tax-credits-for-heavy-vehicles?page=2#On_public_roads
https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/in-detail/heavy-vehicles/fuel-tax-credits-for-heavy-vehicles?page=2#On_public_roads
https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/fuel-tax-credits-business/eligibility/eligible-activities/packaging-or-supplying-fuel
https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/fuel-tax-credits-business/eligibility/eligible-fuels#LiquidFuels1
https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/in-detail/fuel-blends
https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/fuel-tax-credits-business/eligibility/eligible-fuels#GaseousFuels1
https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/incentives-and-concessions/fuel-schemes/fuel-tax-credits-business/eligibility/eligible-fuels#GaseousFuels1

To Know Eligible Fuel for Claim

Contacts

Accounting

Bank accounts Accounts Date range: Last quarter Columns Grouping/Summarising
1720 - Fuel & Qil - 1 Jul 2023 30 Sept 2023 - 9 columns selected - Group by Account -
Reports
Accounts to include
I Advanced
Only with transactions - Y Filter : More
W Reporis

; Step 1
CIITL S ITE Fuel & Oil Transactions 10 Reorder columns

Activity Statement Calypso Tree Co Pty Ltd ¢ Go To Account Transaction
For the period 1 July 2023 to 30 September 2023
Aged Payables Summary| Cash Basis C SeIeCt Fuel GI—
A ° q
Aged Receivables Summ Select the required BAS date range
Date Source Description Reference Debit Credit Running Balance Gross GST ° C“Ck Export to Excel
Balance Sheet
Fuel & Oil
Profit and Loss
1 Jul 2023 Spend Money  OTR - Fuel- ute 12498 - 12498 137.48 1250
Uncoded Statement Lines 1 Jul 2023 Spend Money X Convenience - Fuel- 180 claimable (Hino) 359.80 - 48478 39578 3598
12 Jul 2023 Spend Money OTR - Fue- jerry cans 32.85 - 51763 36.14 329
W Advanced 14 Jul 2023 Spend Money ~ EG GROUP - Fuel- 2001 claimable (Hino) 448 87 - 966.50 49376 44,

Chart of accounts

Find and recode

Fixed assets
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del & oil Transactions

18 Jul 2023

L il Fai
28 Jul 2023
01 Aug 2023
02 Aug 2023
07 Aug 2023
07 Aug 2023
08 Aug 2023
21 Aug 2023
14 Sep 2023
14 Sep 2023
13 Sap 2023
19 Sep 2023
22 Sap 2023

Fuel to be considered in Liters Value for FTC calculation

Spand Money

Spend Money
Spend Money
Spend Money
Spind Mo sy
Spend Money
Spend Money
Spind Moy
Spend Money
Spend Money
Spand Monsy
Spend Money
Spend Money

EG Fuel Co = ULP 59661
Benelook Aulomaligs = Diesel
Benefook Sutomotives - Diesel 80991
Amipol - ULP 97,430

APCO - PLILP 57 351

Amipal - PULP 38 121

Ampol - ULP 71,971

Amipal - PULP 108 540

Ampol - ULP 70.08L
Amipol - PULP 30,710
APCO - PLILP 52 310
Ampol - ULP 53530

EG Fuel Co- ULP 73830

10028

12529

0.00

A Day and HJ Woodifield
Faor the period 1 July 2023 to 30 September 2023
Cash Basis
Date Source Description Reference Debit Credit Hunning Balance  Gross GST
Fuel & oil
03 Jul 2023 Spend Money Ampol - Diesel 46.24L B152 0.00 B1.52 BA.57 B.15

181.80

942487

13982 0.00 9. 564 69
16996 000 9,73465

39% 000 983364

7274 000 9.906.38
12948 000 10,035.86
221852 000 10.257.78
131.82 000 10,389.60

6364 000 10,453.24
11436 Q.00 10667 .60
101,868  0.00 10,669,258
140,31 0.00 10,809 55
11157 000 10

For e.g., Consider the bulk liters for calculation (2400L + 2260L = 4660L)

13r82 1253

110.31 10.03

153.80 1398
186.96  17.00
108.89 9.890

a80.01 727
142,43 1295
24411 2219
145.00 13.18

T70.00 6,36
125.80 11.44

111.82
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Calculation of FTC in ATO Portal:
ﬂcalculatnr X & & Q

Images Tax Integral Margin Mining Videos News Shopping Maps

Step 1:

About 46,10,000 results (0,31 seconds)

Visit for FTC Calculator in ATO Portal

Australian Taxation Office
hitps: /fwww.ato.gov.au » Calculators-and-tools » Fuel- i

Fuel tax credit tools
29-Sept-2022 — Use these tools to help you check your eligibility to claim fuel tax credits. On
this page. Fuel tax credit tools; Eligibility tool; Calculator ...

Working out your fuel fax credits - Simplified fuel tax credits - Eligibility J
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- . Enter search term here
;. % Australian Government
et T™  Ausiralian Tavation Office

Home Individuals Business MNot-lor-profit Super Tax professiona

Fuel tax credit calculator

All fields marked with* are mandatory

What would you like to do? *

1.Select the option
to perform the
required calculation

2.Then select the

bas cycle

® | Caleulate rmy claim for an original BAS

Calculate my claim using simplified fuel tax credits @

Calculate an adjustment or comection for a previous BAS

BAS cycla*

Quarterly -

Carisma Solutions confidential. Please do not distribute. @ CARISMA SOLUTIONS



ﬁﬁs cycle *
Select the
BAS start

date

BAS cycle start date *

Select the
type of fuel Q

BAS Period: 01 JUL 2023 - 30 SEP 2023
Select the

use of fuel

() Multiple rates apply to this BAS period

Enter.th.e Fuel tax credit rates changed during the BAS period selected.
quantity in

liters Fuel tax credit rate period 1: 01 Jul 2023 - 31 Jul 2023
Fuel tax credit rate period 2: 01 Aug 2023 - 30 Sep 2023

Click

Calculate
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Select the type
of fuel and the
usage

Enter the
quantity
in liters

Click Calculate

I@mable fuel 01 Jul 2023 - 31 Jul 2023 @

Fuel type*

For

agriculture, fishing, mining, consiruction or

andscaping

Cancel

Save ]
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Diesel

The details of your calculation are below. Record these amounts at labels 7D and 7CF on your BAS.

70 EREY |
7c B8 |
Original BAS

BAS 01/07/2023 - 30/09/2023

Rate period: 07 Jul 2023 - 37 Jul 2023

For agriculture, fishing, mining, construction or landscaping

Rate

Eligible amount +4,460 L

47.7¢ (per litre)

Fuel tax credit $2,127.42

As a result, It displays Eligible fuel tax credit for the bas period.
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Lodging Bas

On your BAS, you must record at fuel tax credit label 7D:
O Your fuel tax credit amount for the BAS period

O Any adjustments that will increase your fuel tax credit amount for the BAS period.

> If you have nothing to report at label 7D, write ‘O’ — do not leave it blank.

> If you need to make an adjustment in a BAS period that will decrease your fuel tax credit

amount, you must include this at fuel tax credit label 7C.
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The End
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