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FILM AUDIT

& 4 W I I I L
It Is a type of special audit , where audit is done X —— s

for film based such as TV series, discoveries,
movies etc. in order to claim Producer Offset

(subsidy) for the amount spend within Australia.
It 1s also called as Expenses based Audit
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TYPES OF FILM AUDIT

s Qualified Australian Production Expenditure (QAPE) Audit
» State Spend Audit

¢ Post, Digital and Visual Effects (PDV) Audit:

¢ Production Audit

s Cost Report Audit
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States of Australia

South Australia

New South Wales
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DOCUMENTS

PROVIDED BY CLIENT

> (General Ledger

> Cost Report

> |nvoices & Contract

> QAPE Spreadsheets - Rebate %

> State Agreement - Minimum spend
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COST REPORT

BYU BROADCASTING

SUMMARY COST REPORT
PRODUCTION TITLE: Complete Report of all the expenses
e met during the production of film are
- ZREPARED B¥: maintained by the client. Such report
eport Type (Interim or Final):

are called Cost Report

ESTIMATE TO  |ESTIMATED FINAL OVER/

ACCOUNT DESCRIPTION COST TO DATE COMPLETE COST BUDGET UNDER
TOTAL STORY AND SCREENPLAY $0.00 $0.00 $0.00 $0.00 $0.00 - -
DEVELOPMENT $0.00 $0.00 $0.00 $0.00 $0.00 Pri mary Documents requi red
TOTAL PRODUCERS $0.00 $0.00 $0.00 $0.00 $0.00 . .
TOTAL DIRECTION $0.00 $0.00 $0.00 $0.00 $0.00 fOI’ the prOCGSS Of fl | m aUd It
TOTAL CAST $0.00 $0.00 $0.00 $0.00 $0.00
TOTAL ABOVE THE LINE $0.00 $0.00 $0.00 $0.00 $0.00
TOTAL PRODUCTION $0.00 $0.00 $0.00 $0.00 $0.00
TOTAL EXTRAS $0.00 $0.00 $0.00 $0.00 $0.00
TOTAL SET DESIGN $0.00 $0.00 $0.00 $0.00 $0.00
TOTAL SET CONSTRUCTION $0.00 $0.00 $0.00 $0.00 $0.00
TOTAL SET OPERATIONS $0.00 $0.00 $0.00 $0.00 $0.00
TOTAL SPECIAL EFFECTS $0.00 $0.00 $0.00 $0.00 $0.00
SET DRESSING $0.00 $0.00 $0.00 $0.00 $0.00
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)IAPE S

¢ DSHEETS

/
Foormat: Segsornr of O 5ernies - Gocumrenaiams
Sempsom Ham ber: B Hileas e Select e SEASDEN nermibasr of oftes SEHTES for ofves JF'PI'.'C.TEII’J.':'
wor LIS T CDI]]I}I’EIE‘ o RS P ff_.'
1. 445,524, 70 Fifar Sy Expesadifesre
Pl 20 AT (-] TE1) = =30 - |
- EDHE ALL TN AL CIOMMENT TOoOTAL FLEA SE AN STRAL Lk
CFh FiL M HGSROHRE APPLHE-AMNT TLFT AL = = = = =
R R | s Distinguish the amount spend within

SETORY =, 000 - 42,000
PFRODW _ERS 21 6,080 - 216,080
DIRECTOR 111 348 - 111 348 - - -
B LM A FAETICE AT - = the AUStra 1a anad outside the AUStra 1a
FRIMGE S 52,400 - 52,400
T TAL ATE A S5 418 — — S562 418
PROD MAaMAGERMENT 122 545 - 122 545
PR D AR TING a5 315 - A5 315
CAMERA - amon Olal expenses

SOUMND =i r. N - =i r. 8 u
PSR E LI 4 950 - 4 950

T TAd HIaaEEs 205 155 - - 205 155 -
e £ oo - Based on the above segregation
TS TUMES = 000 - =, 000
TREAVEL & TRANSPORT 23,3959 - =3.959 ’
HOTEL, LINVIRGGCATERIMG 17,949 - 1,353 16,506
IHSURSRITCES =, 0400 - 3,000 - - I - h
DFFHCE EXIPEMSES 12,908 - 535 180 463

Sy : el eae subsidies are claimed on the amount
POST: CREW WaAGES 111,224 - 111,224
POSTOFFCE & RENTALS 57 149 - 57 . 149 - - -
DELIWVERY 4,340 — 4,340

o — _ _ spent within the Australian

TOral 5L O TIHE LINE FOF. 28 - F.raT L e A | p
LEGAL

- SAaumdin 5,300 - 5.3400

- Cas hfowwilnters st =4 551 - e N | -

- Bank Frees =49 - 43 =206

- Produoction Legals 11,825 - 11,825
CMSERMHIE AL 130, 373 - S8 092 Tz

SUE TOTAL 1728908 - =22 605 o0, 112 |
LEWIES =, 141 = = 141 |

S TOoOTAL = 144 — — 3 144
GRAMD TOTAL I 1. 445 B2%5 B a0 483 1. 355 142

TY) (21} =F1] )
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PROCESS OF FILM AUDIT
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RECONCILIATION

COST REPORT VS GENERAL LEDGER

Row Labels ~ Sumof C/D Cost Ledger

1110
1112
1114
1116
1120
1132
1140
2102
2104
2106
2108
2110
2330
2410
2420
9814
10010
10110
Grand Total

9000 ATL
70496 ATL
3839 ATL
10177.27 ATL
1965 ATL
5400 ATL
4900 ATL
067260 SAL
31490 SAL
9395 SAL
18360 SAL
13160 SAL
27410 OTH
33000 OTH
ge00 OTH
2000 1C
200000 I1C
36612 IC

11629981.57

As per GL AS Per CR Diff
ATL 1,759,651 1,759,651 0
SAL 2,334,694 2,334,694 0
OTH 6,404,654 6,404,694 0
IC 1,130,943 1,130,943 0
11,629,982 11,629,982 0

Using pivot table Difference between
cost as per GL and cost as per Cost
report are ascertained . Usually such
difference will be the purchase order

value
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SAMPLING

Jescriptior Amount Invoice Contract  Payroll Test Request Total Coverage
AL 1,750,651 : 1,246,650 : 510,001 1,756,651 100% The ft:l| lowi ng noints =0 he consider while 'f-'?l'f'l't %A !'I'I|'I|F!-',.
SAL 2,334,694 : 1,361,654 : 101,343 1,463,597 3%
0TH 6,404,634 LB : 3,195,047 4,426,444 G i 1008% taken tor Music relati ne tra naactions
IC 1,130,843 10,000 B4,632 : 1,023,068 1,417,700 9% |
Total 11,629,982 10000 3924333 : 4,830,059 8,764,392 75% - ,|:I.T|, -:'E: IC transactions ':i'm'ﬁ 0 he taken
Total 11,629,982
Subtotal 11,629,982
Majority of the transactions with larger
Acct Ne ~  Acct Name v (CostLedger Loc v DocDate  * Creditor/ Debtor Name * Description " Reference + Curr v (D v Sample v State v . -
1020 Writers Fees- WT ATL Q 25-10-2022 THE PRINCE OF DARKNESS WRITERS FEES FINAL BALANCE-Nwi2022/1  AUD 174100 Request amou nt are taken aS Sample (Wh I Ch IS
1110 Producer ATL NQ 06-01-2023 SCARLETTPICTURES ~ DEVELOPMENT - PRODUCER FEES DEVDFT1-3  AUD 3,000 Request entere d a.S requeSt In the Sale CO I u mn) for
1110 Producer ATL NQ 06-01-2023 SCARLETT PICTURES~~ DEVELOPMENT - PRODUCER FEES DEV DFTL-3  AUD 2400 Request ] _
1110 Producer ATL NQ 06-01-2023 SCARLETT PICTURES ~ DEVELOPMENT - PRODUCER FEES DEVDFT1-3  AUD 600 Reguest Carry| ng out the VOUCh | ng prOCeSS . Samp | e
1110 Producer ATl Q 06-01-2023 SCARLETTPICTURES ~ DEVELOPMENT - PRODUCER FEES DEVDFT1-3  AUD 3,000 Request
1112 Witter Fees ATL 0 J3-12-2002 SCARLETTPICTURES  DEVELPOMENT EXPENSE - WRITTIDEV PARTL  AUD 0000 Request ShOU Id be taken at the be | ow %
1112 Writer Fees AlL Q 23-12-2022 SCARLETTPICTURES ~ DEVELPOMENT EXPENSE- WRITTIDEV PARTL  AUD 200 Request
1117 Writer Faac ATl O NA-M-2M2% SCARIFTT DIFTHRFS NFVEINPMENT - \WRITFR FEFS 1S DRV DFTT-3 AIID 14000 Rernact
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VOUCHING

Jescriptiol Amount Invoice
ATL 1,759,651 1,000
SAL 2,334,604
0TH 6,404,604
IC 1,130,943 10,000
Total 11,629,982 11,000

Acct N v Acct Name
1020 Writers Fees-WT
1110 Producer
1110 Producer
1110 Producer
1110 Producer
1112 Writer Fees
1112 Writer Fees
1112 Writer Fees
1112 Writer Fees
1112 Writer Fees

v |Cost Ledger

AlL
ATL
ATL
ATL
ATL
ATL
ATL
AlL
ATL
ATL

Lot

NG
NO
NO

NO
NQ
NQ

Contract  Payroll Test Request Total Coverage
1,296,050 - 459,601 1,756,651 100%
1,361,654 : 101,943 1,463,597 53%
1,231,3% . 3,195,047 4,426,444 69%

34632 . 1,023,068 1,117,700 99
3,973,133 - 4,779,659 8,764,392 15%
Total 11,629,982
Subtotal 11,629,982
v DocDate v | Creditor/ Debtor Name v Description * Reference +

25-10-2022 THE PRINCE OF DARKNESS WRITERS FEES FINAL BALANCE -Nwt2022/1

06-01-2023 SCARLETT PICTURES
06-01-2023 SCARLETT PICTURES
06-01-2023 SCARLETT PICTURES
06-01-2023 SCARLETT PICTURES
23-12-2022 SCARLETT PICTURES
23-12-2022 SCARLETT PICTURES
06-01-2023 SCARLETT PICTURES
06-01-2023 SCARLETT PICTURES
06-01-2023 SCARLETT PICTURES

DEVELOPMENT - PRODUCER FEES DEV DFTL-3
DEVELOPMENT - PRODUCER FEES DEV DFTL-3
DEVELOPMENT - PRODUCER FEES DEV DFTL-3
DEVELOPMENT - PRODUCER FEES DEV DFTL-3
DEVELPOMENT EXPENSE - WRITTI DEV PART 1
DEVELPOMENT EXPENSE - WRITTIDEV PART1
DEVELOPMENT - WRITER FEES 15 DEV DFTL-3
DEVELOPMENT - WRITER FEES 2N DEV DFTL-3
DEVELOPMENT - WRITER FEES 2N DEV DFT1-3

Curr
AUD
AUD
AUD
AUD
AUD
AUD
AUD
AUD
AUD
AUD

|

v Sample

L4100
3,000
2400

600
3,000
30,000
00
14,000
1,000
2,000

Request
Contract
Contract
Contract
Contract
Contract
Contract
Request
Invoice

Contract

v State
NSW
NSW
NSW
aid
NSW
a
a
aw
NSW
am

Ensure each transactions selected as
sample has thelir respective source
documents . If the source documents Is
In the form of contract ,change the
request entered as contract . same In
case, If the source documents iIs In the
form of invoice
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WORKSHEET

STATEMENT OF WET PRODITNWCTION COSTS
FOR THE PERIOD ENDIDEID 19TH JUNE 2020

ABOVE THE LINE COSTS
Srory
Producers
Dierector
Presenter & [nterviesws GQuests
Fring==s

FdF4F ARCr R THE LivE COSETE
BEITOW THE LITWNE COSTS

LUt fees amd salanes

Oither below the Hne costs
T AF FEFOW FHE LIAE COFTS
INDIRECT CixSsTSs

Legal

Orrerhiead
FOTF 4L VIR EC T COSTS

MISCELLANEQOUS EXPENSES

Levies
FTOTAL MISCTELLANEQUS EXFEMNSES

NET PRODUCTION COSTS

MOTE

5

TOTATL

EXCLUUSTONS

NOMN-COAPE

12 0040
216,080
111 848
170,000

509 .97%
345 2285
4135 5L
TS . T48

42 434
130,373

17507

3.141

2,141

| 1.445.624 |

1

T FET

7.787
24.604
58 002

3X.6890

o0, 483

TOTAL

DAFE

12 (v
216,080
111_8S4%
170,000

S09 925
346,226
405,735
751961
17.830
TI.281

S, 111

3.141
3,141

1.35

Ly

141
1

TEvT AT

EFIrdAL

COSTS
12 Q00
216,080

111 848
170,000

S09.9258
345 226
413, 522
759,748

42 434

130373

17 8307

3.141
3,141

1.445.624

Among the total expenditure Incurred for the
production , the amount spend with Australia
(Total QAPE ) , Amount spend outside
Australia ( Exclusion non QAPE) shown
Separately

The above split up Is necessary to claim rebate
on the amount spend only within Australia
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AUDIT COYERAGE PAYROLL TAB .

Ensuring wages as per payroll report and wages

Entering % of sample taken for each GL code
as per cost report are same

PAYROLL TAX AND SUPER REASOMNABLENESS TEST

FOR THE PERIOD ENDED 19TH JUNE 2020 FOR THE PERIOD ENDED 20TH SEPTEMBER 2023

AUDIT LEAD SCHEDULE

TOTAL PRODUCTIOM COSTS |

PAYROLL REPORT |

WV BULM=ET
HEF ACTUAL BULMIET WARILAMNCE wWpP GROSS TOTAL TAX NET
Akbowve the line cnst= T SO9 928 570N (693 ND7FF)
Belows the line costs All Employee Payroll F86.017 F86.017 224 321 561,696
Uit fe=sa & salan=ss = 315 2065 IOF_ FIIz [£1.50E5])
Ltner = SRS B, 23S e 786,017 786,017 224,321 561,696
Indirsct costs 10 172,807 196, 285 [23,478) 12/4-1
PAYROLL PER GENERAL LEDGER
Miscellanaous Ccosts an .14 5. B22 [5.65871)
NMOTE
BLC-UNIT FEES & SALARIES 1,179,354

Toral Gl peodloc o cosrs 1. 445 &34 1 _BTE. DTG (Z3Z2 A53)

l ess:
LESS CONTRACTOR PAYMENTS

TOTAL AUDIT COWERAGE |

T — T 4SS eas F'roduc:tiorl Management 337.838
Production Accountancy 44 394
Belowr thie line costs Tuition and Technical Advisers 6.675
Lmil Faas & salariaes & 225 575 Owvertime & Loadings 115.693
Oither o 259 607 9 : £04 500
frrdirect & mriscellanecws costs 10 1562349
ADD PAYROLL iIN BI C - OTHER
Total fifrmr peroducticonr costs tested & 1.1T711. 371D
Todal Ffil s e i osts festea %% ™ .
= B = = EERE FPost- Production Crew 81,900
81,900
756,654
e S e i bR o LT AT T i Cantract P ang ol Test R am st Tkl b o T86. 017
ATL S09, 928 184,000 45,582 - - AS55, 685 PO
=Aan 45,223 =3.437 149,155 Is=so3 e s L ] 225.57S SsEe
OTH S13,.531 170, 163 L, 700 - 29,513 270435 Ss
= AFS.Sa93 - 130,573 - ZS5.,97S 1S56.349 aSTe 29,353
Tatal A AAS, 6 R GG, G 2GS LG IS.E9c e t::ég: FE. D -42% (immaterial)
Subbotel A2, OOy
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AUDIT REPORT

Report on the Statement of Production Expenditure

As required under the PDV Offset Rules 2008 (the Rules), we have audited the accompanying
Statement of Production Expenditure on the Production entitied ‘Lego FCFC'.

We confirm that the Auditor responsible for the preparation of this Report s a Registered Thls report IS to Conflrm tha‘t as per the aUdIt
e O e R S5 Total amount , actually amount spend
within the Australia / respective state as the

The Applicant is responsible for the preparation and far presentation of the Statement of Case May be " And hls ellglblllty tO Clalm

Production E ditu d has determined that th ting polici ibed in the in O
Stiment of Prsductic Expendii® are eppropiiaio o Rissi e Riles.. = Ce[)ta_'(;‘ % of amount on the total cost as a
supsidy.

Responsibility of the Applicant for the Statement of Production Expenditure

The Applicant's responsibiiity also includes establishing and maintainng intermal controls

relevant to the preparation and fair presentation of the Statement of Production Expenditure |t |S a COﬂC|USive evidence that
that i1s free from matenal misstatement; whether due to fraud or error; selecting and applying i i o ’_
appropriate accounting policies: and making accounting estimates that are reasonable in the th|S report haS been aUd|ted and eI |g|b| I |ty
circumstances.

has been ascertained

Auditor’s Responsibility

We conducted our Audit in accordance with Australian Auditing Standards. These Auditing
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