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ITA and ICA
Reconciliation




1018123, 9:51 AM Print | Australian Taxation Office

ITA (Income Tax Assessment)

= "'j&‘ | Australian Government Client
;; " Australian Taxation Office ABN
TFN
Statement
Income tax 001
Date generated 18 October 2023 . . . .
Overdue $0.00 = |TA Statement is used to determine how much income tax is
e e o payable or refundable for various tax returns, such as
Income Tax Returns (ITR), Trust Tax Returns (TTR), and
Transactions Company Tax Returns (CTR).
4 results found - from 18 October 2021 to 18 October 2023 sorted by processed date ordered newest to
oldest . . .
" |t involves calculating the income and expenses for the

Processed date  Efective date  Description Debit (OR) Credit (CR)  Balance entire financial year to arrive at the income tax liability. The
17May2023  17May2023  General nterest charge 3000 transactions related to this are recorded in the ITA
17 May 2023 16 May 2023  Payment received §$7,543.50 $0.00 Statement.
10 Mar 2023 15May 2023  Tax retum Companies - $7.543.50 $7,543.50 DR

Income Tax for the period

om0 2o dr » The reconciliation process ensures that the Income tax paid
10Aug2022  14Jun2022  Taxretum Companies - $0.00 $0.00 match what is re portEd to the ATO.

Income Tax for the period
from 01 Jul 20 to 30 Jun
21
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10/18/23, 9:51 AM
L

Print | Australian Taxation Office

=3 Agent
£k HQZ _ Australian Government Client
2T Australian Taxation Office ABN
TFN
Activity statement 002
Date generated 18 October 2023
Overdue $0.00
Not yet due $0.00
Balance $0.00
Transactions

16 results found - from 18 October 2021 to 18 October 2023 sorted by processed date ordered newest to

oldest

Processed date Effective date Description

3 Aug 2023

2 Aug 2023

2 Aug 2023
2 Aug 2023
26 May 2023

25 May 2023

2 Aug 2023

25 Aug 2023

25 Aug 2023
25 Aug 2023
25 May 2023

26 May 2023

Payment received

Original Activity $13,040.00
Statement for the period

ending 30 Jun 23

-GST $6,663.00
- PAYG Instalments $6,377.00

Payment received

Original Activity $1,367.00
Statement for the period
ending 31 Mar 23

Debit (DR) Credit (CR)

$13,040.00

$1,367.00

Balance

$0.00

$13,040.00 DR

$0.00

$1,367.00 DR

ICA (Integrated Client Account)
Statement

= |CA Statement is the Activity statement which provides the
transaction details related to GST payments, penalties and
interest charges.

= Transactions related to GST, PAYGW, PAYGI, FBT are recorded in
the ICA statement.

" The reconciliation process ensures that the GST, PAYGW and
PAYGI, FBT paid match what is reported to the ATO.



How to download the ATO Documents

Accessing ITA and ICA Documents through the ATO Portal:

Log in to the ATO Portal = My Gov=$ Enter the entity name, ABN (Australian Business Number), or
TEN (Tax File Number) for the relevant entity = Accounts and Payments=$ Tax Accounts

You can access both "Activity Statement" and "Income Tax Statement" documents from this
section.

Activity Statement: This document is used to check how much GST is payable and PAYG (Pay As
You Go) is payable for each quarter.

Income Tax Statement: This document is used to check how much income tax is payable.
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PROCESS

Identify Relevant GL Accounts:

 Look for GL accounts that are typically used for recording ATO-related transactions.

Create ATO Integrated Client Account (if needed):

« Ifthereis no clearing account in the books, create an ATO Integrated Client Account which
represents all the transactions related to ATO.

« The ATO Integrated Client Account is like a middle step where we organize and check our
transactions with the tax office to make sure everything payment/refund is settled.

Alternatively, Use Standard General Ledger (GL):

« |f your usual practice involves recording ATO transactions directly in a specific General Ledger
(GL), continue doing so. No need for a separate ATO Integrated Client account.

Reconciliation Process:

 Reconcile the ATO transaction entries with the amounts reported on ATO statements.

Proceed to BAS:

 Only after confirming that the movement entries in your ITA and ICA reconciliations match
the ATO's records, proceed with the BAS process.

Carisma Solutions confidential. Please do not distribute. @ CARISMA SOLUTIONS



Entry for Income Tax Expenses (in Books):

When their client pays the Income Tax payable to ATO.

The Following Entry:

10 Mar 2023 15 May 2023 Tax returm Comparies -
Imcorrvee Tax for the peeriosd
frorm O1 Jul 21 o 30 Jun

22

Dashboard Business Contacts

Demo Comparmny (AU) -

Accountimng Payroll Projects

57.543.50

S7.5043 .50 DR

Bank Acco t E ness B k Acc

= ¢ ACIDOUNTS > USINE5S are cmt
Transaction: Spend Money

B Reconciled Wiew Details »
To Date Reference Total
AT 10 Mar 2023 7,543 50
| I
Income tax - 30 June 2022 100 7. 543 50 Income Tax Payable

Tax ~aie -y ] N Aot 4 ", I

BAS Excluded 7.543 50
Subtotal 7.543 50
TOTAL 7.543.50

Carisma Solutions confidential. Please do not distribute.
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Income Tax Balance Matchup:

To ensure that the book balance matches the ITA Statement balance.

Liabiles
Current Liabilities
Accounts Payable
Business Bank Account
GST

Income Tax Payable

(7543 50!

Carisma Solutions confidential. Please do not distribute.
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Entry for GST, PAYGW, PAYGI paid to ATO (in Books):

When a client pays their GST (Goods and Services Tax), PAYGW (Pay As You Go) Withholdings,
PAYG Installments to the Australian Taxation Office (ATO).

We reconcile entries in our books using the general ledger (GL) accounts that are typically set
up for each ATO transactions:

13 Feb 2023 28 Feb 2023 Original Activity Statement for the $29,263.00 &
period ending 31 Dec 22

$578.00 DR

13 Feb 2023 28 Feb 2023 - GST $5,971.00
13 Feb 2023 28 Feb 2023 - PAYG Withholding $5,382.00
13 Feb 2023 28 Feb 2023 - PAYG Instalments $17,910.00

Demo Company (AU) ~ Dashboard Business Accounting Payroll
o Sonaanoy R —
&3 Reconciled View Details > “a Options
oooooo
Any

G

P

F

Subtotal 2
TOTAL 29,263.00

Carisma Solutions confidential. Please do not distribute.
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GST, PAYGW and PAYGI Paya ble(When we maintain ATO Integrated Client A/c):

When we maintain ATO Integrated Client A/c as clearing A/c to show ATO transactions as per
Statement: Demo Company (AU) - Dashboard Business  Accounting

Payroll Projects

Posted Manual Journal #676

The Following entry:

Posted 2 Prant PDF “] Journal Options

Marration Date
To take up Dec 2022 GST PAYGW PAYGI 31 Dec 2022

GST Payable A/c Dr e mm——

Drescription Agcount

Tax Fate Riegon Debit AUD Credit AUD
820 - GST BAS Excluded 5,971.00
PAYG Installments A/c Dr B — R
825 - PAYG Withholdings Payable BAS Excuded 5.382.00
PAYGW Paya ble A/ c Dr —— —r——— —~——
T TO I t t d C | M t / Subtotal 29,.263.00 29.263.00
oA ntegrate lent A/cC S ——————
Bank Accounts » BUS-"_IESS Bank Account » Business Bank Account
Transaction: Spend Money

090-8007-005543

Ed Reconciled View Details > wWhat's this? | [l Options -

To Date Reference Total
ATO 13 Feb 2023 29 263 .00
Amounts are Tax Exclusive
Item Code Description Quantity Unit Price Account Tax Rate Region Amount USD
ATO - Dec 22 BAS 100 29,263 .00 ATO Integrated Client Adc Tax Exempt 29 283.00
Subtotal 29, 263.00
TOTAL 29,263.00

Carisma Solutions confidential. Please do not distribute.
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Entry for Refund received from ATO (in Books):

GST refund from the ATO means, your purchases exceed your sales, you’re eligible for a GST refund, it means

the ATO owes you money.

Demo Company (AU) = Dashboard Business Accounting Payroll Projects Contacts

Bank Accounts » Business Bank

C Account
Transaction: Receive Money

B Reconciled View Details ;
From Date Reference Total
ATO 28 Sep 2022 4,608.00
Des tio
ATO - GST Refund for June 22 BAS 1.00

4,608.00

GST

28 Sep 2022 3 Oct 2022 EFT refund for GST for the period
from 01 Apr 22 to 30 Jun 22

Business Bank Accoun T | bankwest | #
306-234-123456T8 ’ b
....... this? ] Options -

Tax Rate

Amounts are Tax Exclusive

$4,608.00

BAS Excluded 4,608.00
Subtotal 4,608.00
TOTAL 4,608.00

$0.00

Carisma Solutions confidential. Please do not distribute.
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Refund Entry (When we maintain ATO Integrated client A/c):

28 Sep 2022 3 Oct 2022

EFT refund for GST for the period
from 01 Apr 22 to 30 Jun 22

$4,608.00

$0.00

When we maintain ATO Integrated Client A/c as clearing A/c to show the ATO transactions as per

statement:

Demo Company (AL)) -

Dashboard

Business

Accounting

Payroll

Projects

Contacts

The Following entry:

ATO Integrated Client A/c Dr
To GST Alc

Bank Accounts » Business Bank Account »

Transaction: Receive Money

B Reconciled View Details »

From Date = Reference Tota
ATO - GST Re AS s 022 808.0
Item Code Description Quantity

ATO - GST R ne 22 BAS 1.00

Carisma Solutions confidential. Please do not distribute.

Unit Price

ccccccc

MNarration

Posted Manual Journal #677

Dat:
riefun 30 )
Account
101 T0 I rated C t AJSc
G5T
B Bank Ac
0065
[l Option -
Amounts are Tax Exclusive
Tax Rate Region | = Amount USD
BE Exem .60
ubto 4. 608.00
TOTAL 4,608.00

Jowrnal Options

nnnnn ts do not include Tax
Tax Rate Region Debit AUD Credit ALD
BAS Excluded il ]
BA luded
Subtotal 4,608.00 4,608.00
TOTAL 4, 608.00 4, 608.00

4I) CARISMA SOLUTIONS



Penalty Entry (In Books):

Penalties occurs because of late filing even when a client has requested an extension but still fails to file their tax

returns on time.

31 Jan 2023 24 Feb 2023 Penalty for failure to lodge $1,163.00
Activity Statement on time

for the period from 01 Jun
22 to 30 Jun 22

Contacts

Demo Company (AU) ~ Dashboard Business Accounting Payroll Projects

Bank Accounts » Business Bank Account P PR — t m
1 - 1 = S AL . n “‘Fﬂ
Transaction: Spend Money 06 145 :
€ Reconciled View Details » What's this? = C Options -
To Date Reference Total
ATO 31 Jan 2023 1,163.00
Amounts are Tax Exclusive
Iten de Descriptio tity J R n int A
ATO Penalty - June 22 BAS 1.00 1,163.00 Penalty BAS Excluded 1,163.00
Subtotal 1,163.00
TOTAL 1,163.00

4I) CARISMA SOLUTIONS
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Pena Ity Entry (When we maintain ATO Integrated Client A/c):

31 Jan 2023 24 Feb 2023

Penalty for failure to lodge $1,163.00

Activity Statement on time
for the period from O1 Jun

22 10 30 Jun 22

When we maintain ATO Integrated Client A/c as clearing A/c to show the ATO transactions as per

statement:

The Following entry:

Penalty A/c Dr
To ATO Integrated Client A/c

ness Ba

Bank Accounts » Busi s Bank Account »
Transaction: Spend Money

Ed Reconciled View Details »
To Date Reference Total
ATO 31 Jan 2023 1,163.00
Item Code Descri ption Quantit )
ATO Penalty - June 22 BAS 1.00

Carisma Solutions confidential. Please do not distribute.

Demo Company (AlL)) - Dashboard Business Accounting Payroill Projects

Contacts

Posted Manual Journal #6779

Posted B prant FOE Fanurmnal Dptemms
Flarra bisod Date
To tales up penaity pald to ATO 31 Jan 2
Accrual and cash basis Aoy t= do not include Tax
Ciescription Accournt Tax Rate Eisgson Drsboit ALY Credit ALID
102 - Penalty BAS Ewxcluded 1, 163.00
L0 - ATO Integrated Clienk &/c BaAS Enduded 1,153.00
Subbatal 1,163.00 1,1&3.00
TOTAL 1, 1E3. 00 1, 1E3.0:0
B =3 Bank Accol
o 007-006543
h hi 1 Options -
Amounts are Tax Exclusive
Unit Price Account Tax Rate Region Amount USD
1,163.00 ATO Integrated Client Afc Tax Exempt 1,163.00
Subtotal 1,1683.00
TOTAL 1,163.00

4I) CARISMA SOLUTIONS



Entry for Interest Charges paid to ATO (in Books):

If the client failed to file and pay the tax obligations on time with the ATO, the ATO charge a General Interest
Charge (GIC). The GIC is a penalty that accrues on the outstanding amount from the due date until the time it
is paid.

| 13 Sep 2022 1 Sep 2022 General interest charge $124.82

Demo Company (AU) = Dashboard Business Accounting Payroll Projects Contacts

Bank Accounts » Business Bank Account

Business Bank Account | hankwest | #

Transaction: Spend Money 06.234 12345
& Reconciled View Details » What's this? = |f Options -
To Date Reference Total
ATO - Interest Charges 13 Sep 2022 124.82

Amounts are Tax Exclusive
ATQ - Interest charges 1.00 12482 nterest Expense GST Free Expenses 12482

Subtotal 12482

TOTAL 124.82

Carisma Solutions confidential. Please do not distribute. @ CARISMA SOLUTIONS



Interest Cha rge Entry (When we maintain ATO Integrated Client A/c):

13 Sep 2022 1 Sep 2022

General interest charge

|
$124.82

When we maintain ATO Integrated Client A/c as clearing A/c to show the ATO transactions as per

statement:

The Following entry:

Demo Company (AL) - Dashboard

Business

Interest Expense A/c Dr
To ATO Integrated Client A/c

Carisma Solutions confidential. Please do not distribute.

Bank Accounts » Business Bank Account >

Transaction: Spend Money

Ed Reconciled WView Details >

To Date

Reference Total
ATO 13 Sep 2022 124. 82
Item Code Descri pPtion Quantity
AT O Interest c harges - June 22 BAS 1.00

Accounting

Payroll Projects

Pq':.::sted -Man ual Journal #678

Posted

Harration Date
To talke up interest charges paid to ATO 13 Sep 2022

Accrual and cash basis

Contacts

B Print PDF ]

Jowrnal Options -
AAAAA ts do ot inchede Tax
Tax Rate Region Drebit ALID Credit AUD
BAS Excluded 124.82
BAS Exmcluded 124.82
Subtotal 124,82 124,82
TOTAL 124.82 124.82

Business Bank Account
o il

what's this? |

Deescription Account

437 - Interest Expense

101 - ATD Integrated Clhent A&)c
Umnit Pric Account Tax Rate
124 282

ATO Integrated Chent ASc

Tax Exempt

GO0-5007-005543

Options -

Amounts are Tax Exclusive

Region

Subtotal

TOTAL

Amount USD
124 282
124 .82
124.82

4I) CARISMA SOLUTIONS




Ba Ia nce MatCh U p (When we maintain ATO Integrated Client A/c):

To ensure that the book balance matches the ICA Statement balance before proceeding to the next
step of filing BAS.

Liabilities

Current Liabilities

Accounts Payable 3984 57

A10 Integrated Chent Account 10.000.00

Carisma Solutions confidential. Please do not distribute. @ CARISMA SOLUTIONS
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