
Cash flow



Cash Flow

▪Cash flow is the flow of money into and out of a business over a given period of 
time. It represents the actual cash and cash equivalents that are received and 
spent during that time frame. 

▪A cash flow forecast is the prediction of how the cash will flow into and out of a 
business over a given period of time.
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Cash Inflows:

▪ Income sources like salary, business revenue, investments, loans.

▪ Money coming into your account.

Cash Outflows:

▪ Expenses like rent, bills, groceries, loans.

▪ Money going out of your account.

Components of Cash flow



Usefulness of Cash Flow Statement

▪ It provides cash information

▪ Facilitates Cash Forecasting

▪ Spending money details

▪ To analyze working capital

▪ Planning for the short-term and long-term

▪ Helps to maintain optimum Cash Balance
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Classification of Cash flow
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Operating Activities:
• Includes Income Statement Items.

Investing Activities:
• Generally includes Long- Term Asset Items.

Financing Activities:
• Generally includes Long- Term Liability and Equity Items.



OPERATING ACTIVITIES
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This is the amount of cash that is generated by doing what you do. This is how much cash 
is generated by making, selling or providing services or product to your customers. These 
are the activities or accounts that you will find on your income statement. 

Add all the cash you received from your customers, and subtract all the expenses for the 
month.



OPERATING ACTIVITIES
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CASH INFLOW CASH OUTFLOW

Proceeds from sale of goods and 
services to customers

Receipt from royalties, fees, 
commissions and other revenues

Payment of employees
    Benefit expenses

Purchase of inventory from suppliers

Pay operating expenses

Payment of Taxes



Financing Activities

Carisma Solutions confidential. Please do not distribute. ​

▪ It refers to the cash transactions related to a company's financing and capital 
structure.

▪ These activities involve raising capital and repaying capital providers, such as 
shareholders and lenders. 



Financing Activities
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CASH INFLOW CASH  OUTFLOW

Proceeds from issue of 
preference or equity shares

Proceeds from insurance of 
debts/bonds

Procurement of loans

Redemption of preference shares, buy 
back of own equity shares 

Redemption of debentures and 
payment of the long-term debts

Redemption of debentures and 
payment of the long-term debts



Investing Activities
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• It refers to the cash transactions related to a company's investments in long-term 
assets and securities. 

• These activities involve the acquisition and disposal of assets that are not 
intended for day-to-day operations but rather for generating income or achieving 
long-term strategic goals.



Investing Activities
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CASH INFLOW CASH OUTFLOW

Sale of property, plant equipment,
Long term investments

Receipt from interest and dividends

Proceeds from the issue of 
preference or equity shares

Purchase of property, plant equipment 
and non-current investments 



Elements of Cash Flow Forecast
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The Cash flow should list:

•  Receipts – any money that will come in during that period.

•  Payments – any money that will go out during that period

•  Excess of payments over receipts – with negative figures shown in brackets.

•  Bank balance at the start of the period.

•  Bank balance at the end of the period.



Conclusion of Cash Flow
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• The cash flow identifies the sources and amounts of cash coming into the 
business and destinations and amounts of cash going out over a given period.

• There are normally two columns, listing forecast and actual amounts 
forecasting.

• Cash Flow is usually done for a year or a quarter in advance and divided into 
weeks or months.



Format of Cash Flow Statement 
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Example of Weekly Cash Flow
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Notes:
• Opening Bank Balance should be there for the start of the period.
• From Bank Balance, Should add the income and to subtract the expenses.
• Subtract - Super, Creditors payment, Wages to employees, Drawings, BAS and IAS Payable, direct debits, etc.
• Add – Debtors payment( Aged Receivables)
• Closing Balance at the end of the period.



Opening Bank Balance at the start of the period

Carisma Solutions confidential. Please do not distribute. ​

Xero       Select the Entity name       Dashboard        Bank A/c       Bank Statements            
Bank Balance 



Super
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Xero        Select Bank A/c

Subtract:

In bank statements, to see whether the client paid their employees’ superannuation. If 
they paid, don't count it in the cash flow. If they haven't paid, include it in the cash flow 
to show it as something they still need to pay in the future.



Creditors payment
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Xero        Business       Purchase overview 

Subtract:

"Awaiting payments" are the amounts the client still need to pay to their creditors. 
Include all these awaiting payments in the cash flow to show them as upcoming 
expenses.



Wages to employees
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Xero        Select Bank A/c

Subtract:

In bank statements, to see if the client has paid their employees' wages. If they have, 
don't include that amount in the cash flow. If they haven't paid, include it in the cash 
flow to show it as something they still need to pay in the future.



BAS and IAS Payable
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XPM        Search Entity name       Tax Returns       Can check BAS and IAS payable amounts.

Subtract:

In Bank Statements, to check whether the client has paid their BAS and IAS. If yes, don't consider 
those amounts as upcoming expenses in the cash flow. If no, include those amounts to indicate that 
these are payments the client still needs to make. This way, the cash flow shows a clear picture of 
their future financial commitments.



Direct Debits
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Xero        Business       Purchase overview       Awaiting payment(Direct Debits)

Subtract:

In bank statements, to see if the client has already paid for any direct debits. If they have, leave that 
amount out of the cash flow. If they haven't paid, include the amount in the cash flow to show it as 
a future expense.



Debtors Payment
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Xero        Accounting       Reports       Aged Receivables Detail 

Add:

Add up all the amounts for upto three months. This total represents the payments still to be 
received from their en-clients, commonly known as debtor payments. It shows the amount 
expected from their en-clients over three months.



Monthly Cash Flow
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In the monthly cash flow, list all the money coming in and going out for the entire month. This is to 
show the client the expected income and expenses they might have during that month.



Estimated income for the month (i.e., Fees budgeted last month)
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The estimated income for the month, commonly referred to as the budget, is the total 
amount of money expected for that month. It's a prediction based on expected income.

Accounting         Reports         Search Budget Manager        Check Month and Total Income amount.


	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24

