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Who is a Primary Producer?

Primary producers run a business of
plant or animal cultivation, fishing
or pearling, or tree farming
or felling.(e.g., Farmers, Fishers etc.)

)

A primary producer is carrying on a
business of Maintaining animals for the
purpose of selling them or their bodily
produce, including natural increase.
Manufacturing dairy produce from raw
materials they have produced.
Cultivating or propagating plants, fungi
or their products in any physical
environment.

Carisma Solutions confidential. Please do not distribute.

{0 CARISMA SOLUTIONS




Valuing livestock

« Stock on hand

You can choose to value livestock on hand at the end of the income year at cost, market selling value or
replacement value. An additional option is available for certain horse breeding stock.

* Bees

Entities carrying on a business of beekeeping for the purpose of honey production are required to account
for bees on hand as trading stock. You may be eligible to use a simplified practice of valuing a live hive rather

than accounting for the individual bees

* Natural increase

The cost of an animal you hold as livestock that you acquired by natural increase is whichever of these you
elect:
eactual cost of the animal, or
ecost prescribed by the regulations
1. cattle, horses and deer $20
2. pigs S12
3. goats and sheep $4
4. poultry 35 cents.
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https://www.ato.gov.au/businesses-and-organisations/income-deductions-and-concessions/primary-producers/in-detail/valuing-plants-and-animals/beekeepers-calculating-the-value-of-trading-stock

PAYG Instalments: Special Rules for Primary
Producers

1. Averaging provisions:

Tax averaging provisions even out your income and tax payable (over a maximum of 5 years) to allow for good and

bad years. This ensures you don't pay more tax over time than taxpayers on comparable, stable incomes.

2. Forced disposal of livestock:

* If you are forced to dispose of livestock, you can choose to spread any profit earned from the disposal over a period
of 5 years.
e Alternatively, you can choose to defer the profit and use it to reduce the cost of replacement livestock in

the disposal year or the next 5 income years
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3. Farm management deposits scheme:

Farm management deposit accounts are commercial products offered by financial institutions and
coordinated by the Australian Government Department of Agriculture, Fisheries and Forestry designed to
enable primary producers to deal with uneven income flows by making deposits during prosperous years and

receiving repayments during less prosperous years..

Basic rules of the FMD scheme
The basic rules of the FMD scheme for 2022-23 are:

« The deposit must be made with an FMD provider
« The owner of the deposit must be a primary producer when the deposit is made
 The deposit must be made on behalf of only one person (deposits by 2 or more persons jointly, or made on

behalf of 2 or more persons, are not recognized as FMDS)
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4. Payment options:

As a primary producer, a range of PAYG instalment payment options are available so that

when and how much you pay aligns with changes in your income.

5. Capital expenditure of primary producers and other l[andholders:

A deduction is available for capital expenditure incurred by primary producers and other

landholders on:
 Landcare operations
« Connection of a mains electricity cable to a metering point or the upgrading of a
connection, provided the electricity is used for a taxable purpose, and

« Atelephone line brought on or extending to land used in a primary production business.
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Why Is It necessary to Maintain books
for primary producer ?

Efficient primary producer bookkeeping offers a solution to optimize day-to-day operations.

It simplifies tracking income and expenses, managing invoices, and reconciling bank accounts

Primary producers have the same record keeping obligations as businesses. However, there are
some special considerations for primary producers.
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How to create sales invoice In Xero?

Shoetterm cash Now

NAB T Busemess snapshot

085-£58.

Invoices owed to you
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1 balan o (1 S¢ New Bill Dea® tiine 000
2 At paymant 17800

Click invoices icon under Business

tab to create sales invoice
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Dashboard Business Accounting Payroll Contacts

Sales overview :

Invoices St_ELZ

New Invoice « New Credit Note Send Statements Import Export Invoice Reminders: Off Online Payments

Click New Invoice

All Draft {0) Awaiting Approval (0) Awaiting Payment (0) Paid Repeating j

Sales overview > Inveices »

New Invoice

To Date Due Date Invoice # Reference Branding

| 2785ep2023 '~ | 110ct2023  » |INV-196 Standard = @ Preview [

Set up online payments Amounts are Tax Exclusive -

Step 3:

Sales Invoice Template

Add a new line | ~

Subtotal 0.00
GST 0.00
TOTAL 0.00
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Elements to be entered in a Sales
Invoice Template

Sales overview » Invoices »

Invoice INV-191

Contents:
. © Preview Email Print PDF (11 Invoice Options v
) Supplier Name
) D a te To Date Due Date  Invoice # Reference Branding theme Online Payments Total
Elders Rural Services Australia 1Apr2023 12 Apr 2023 INV-191  5215/606958/CALIN Standard MNone. Get set up now 72,712.50

No address

) D u e Date Add address

Amounts are Tax Exclusive

) I nVO I Ce N u m be r ltem Code Description Quantity Unit Price Disc % Account Tax Rate Amount AUD
Sheep Ewe lambs-277 277.00 250.00 Sales - Sheep GST on Income 69,250.00

) Reference
Sheep transaction levy 1.00 (415.50) Transaction Levies GST Free Expenses (415.50)
) DeSC rl pt I O n Marketing fee 1.00 (2,770.00) Selling Expenses GST on Expenses (2,770.00)
) ltem Code Subtotal 66,064.50
. Total GST Free 0.00
) Qu a ntlty Total GST 10% 6.648.00
. . TOTAL 72,7112.50

) Unit Price
Payment 7271250

12 Apr 2023

10) Tax Rate
11) GST Portion & Gross amount

AMOUNT DUE

Sale Invoice
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*In Sales invoice, it is essential to enter the item code, quantity and rate
‘Freight charge and transaction levy need to be deducted from the gross amount(Not for
Direct Dealer).
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Purchase Invoice

Payroll  Contacts +

[T Accounng

il analics
ShortSarm cash fiow

NAB T Husiness snapshol
GAS-E5&.

W ACES
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m Prochscts and serices

[N T

m ) Invoices owed to you
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Step 1

Click bills to pay to open Purchase entry
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A5ES OVerview ¢
s All Draft Awaiting approval Awaiting payment 2 Paid Repeating Automate bill entry @’ H

1' knaktics
Search Start date End date Date type
Shortdarm cash fiow .
Q Enter a contact, amount, or reference [} | Any date v Filter ¥ Columns [
HABR T Business snapshol
- 558 items | 178.00 AUD
I TS
fi From Status Reference Date | Due date Paid Due Files
= oo
It
Salas ovarview Far West Rural Supplies Awalting payment 156418 11 Sept 2023 3 11 Sept 2023 0.00 22.00 10

| Far West Rural Supplies Awaiting payment 156417 11 Sept 2023 e 11 Sept 2023 0.00 156.00 10

Prrchams orders Koonenberry NRM Incorporated [ Paid | 59 06 Sept 2023 06 Sept 2023 50.00 0.00 10
Purchams earyie —
MAB C t GYROSCOPIC ROTORCRAFT | Paid | 53 04 Sept 2023 04 Sept 2023 2,997.00 0.00 10
Expenza clams Far West Rural Supplies | Paid | RB11149270700 31 Aug 2023 31 Aug 2023 340 00 0.00 10
Froducts and senaces n
= " Telstra | Paid | 184 7749 386 27 Aug 2023 27 Aug 2023 160.53 0.00 10
Southstate Industrial Supplies | Paid | 434757 18 Aug 2023 30 Sept 2023 97.00 0.00 10
Origin [ Paid | RB11077694870 14 Aug 2023 01 Sept 2023 1,136.99 0.00
e L

Step 2:

Click New bill to create a new purchase invoice
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Purchase invoice

Bill 2530/620372/CALIN/1

From Date Due Date  Reference Total
Sy Rurad Ss d A 2027 A4 2022 253006203T2CALINA 20594050
No address

Amounts are Tax Exchasive

pem Code Oescription Quantky 1 Prico Ao ax Rate ount AUD
@ & P ] Ton Ex 190 400
L ansit Warranty ) n GSY en Expensa [}
b 19 0
Tota g 0
107AL 209.540.50

AMOUNT DUE 0.00/

In Purchase invoice, It is essential to enter item code and Quantity and rate
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Inventory

Management

ALTET Business Accounting Payroll Contacts

Bank accounts

Reports
NAB Trading Acco Advanced :
L
085-556-268463049
% Reports
e (42,782.40)
Reconcile 2 items Account Transactions
11,813.02
Activity Statement
o000 0d Aged Payables Summary
Aug 20 aue  Aged Receivables Summary oo
Balance Sheet
NAB Commercial ¢ gank Reconciliation a

2323
Depreciation Schedule

GST Reconciliation (9,940.89)
Reconcile 11 items
(12,639.81)

General Ledger Summary

ﬂ‘@ow Item Sum@ [c oa
o0

TOTEO00e o5t pogl Detail

Invoices owed to you

New sales invoice

Older 3-9 Sep This week

Bills you need to pay

New bill

Click Inventory Item Summary under Accounting Summary

Your last login: 2 days ago from

Draft invoices 0.00
2 Awaiting payment 108,095.42
2 Overdue 108,095.42

17-23 Sep  24-30 Sep Future

Draft bills 0.00
2 Awaiting payment 178.00
2 Overdue 178.00
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nge: Custom Columns Grouping/Summarising

Jan 2023 |30 Sept 2023 | - 8 columns selected - Group by Inventory Type - ¥ Filter

Inventory Item Summary I Reorder columns

LA Day and HJ Woodifield
For the period 1 January 2023 to 30 September 2023

ltem Code ltem Name Opening Balance FPurchases COGs Adjustments Closing Balance Sales

Untracked Inventory Management helps to keeps
muster : : : : : : track of stock levels, what's selling, Add
Agistment istment - - - - - - . . .

: = items to invoices.

Cattle - 16,500.00 - - - -

Goats - - - - - -
sale sale - - - - - -
fodder - - - - - -
Sheep - 29,000.00 - - - 779,625.19

Fuel - - - - - -

Total Untracked - 45,500.00 - - - 779,625.19

Total - 45,500.00 779,625.19
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Bank accounts
Reports

NAB Trading Acco  Acvanced
086466.268483048

R fepors

Actwty Statement

g =X Aged Payablés Summéry
Aged Recalvables Summary
Balonca Sheot
NAB Commerclal ¢  gank Reconaliaton
Deprecution Schedule
GST Reconchiston
Ganeral Ladgar Summary

Inventory item Summery

Pool Detasl

nt Transactions

A Day and HJ Woodifield
For the period 1 January 2023 to 30 September 2023
Cash Basis

Date Source Description
Purchases - Cattle
7 Feb 2023 Payzble Payment Payment: HL & AK Nickolls

Total Purchases - Cattle

Purchases - Sheep

20 Feb 2023 Paysble Payment Payment:
20 Feb 2023 Fayable Payment Payment:
20 Feb 2023 Fayable Payment Payment:
20 Feb 2023 Payable Payment Payment:
20 Feb 2023 Payzble Payment Payment:
20 Feb 2023 Paysble Payment Payment:
20 Feb 2023 Fayable Payment Payment:
20 Feb 2023 Faysble Payment Payment:
20 Feb 2023 Fayzble Payment Payment:
20 Feb 2023 Fayable Payment Payment:
20 Feb 2023 Payable Payment Payment:
20 Feb 2023 Payable Payment Payment:
20 Feb 2023 Paysble Payment Payment:
Total Purchases - Sheep
Sales - Goats
18 Jul 2023 Recsivable Payment Payment:

Total Sales - Goats

MNutrien Livestock

Mutrien Livestock

Mutrien Livestock

Mutrien Livestock

Mutrien Livestock

MNutrien Livestock

Mutrien Livestock

MNutrien Livestock

Mutrien Livesiock

Mutrien Livestock

Mutrien Livestock

Mutrien Livestock

MNutrien Livestock

Silverton Goats

Reference Dabit
INV-00235 18,500.00

16,500.00
IN302T 4657 3,500.00
IN2027 4657 2,500.00
IN2027 4657 2,500.00
IN302T 4657 2,000.00
IN302T 4657 2,000.00
IN302T 4657 2.500.00
IN302T 4657 2,000.00
IN302T 4657 2,000.00
IN202T7 4657 2,000.00
IN2027 4657 2,000.00
IN302T 4657 2,000.00
IN302T 4657 2,000.00
IN302T 4657 2,000.00

29,000.00
anz -

Credit

10,035.03

10,025.03

Running Balance

16,500.00

1€,500.00

3,500.00

5,000.00

£,500.00
10.500.00
12.500.00
15,000.00
17,000.00
19,000.00
21,000.00
23,000.00
25,000.00
27.000.00
29,000.00

25,000.00

10,035.03

10,035.03

10 Reorder columns

Gross GET

18,150.00 1,850.00

1€,150.00 1,650.00

3,850.00 350.00
2,750.00 250.00
2,750.00 250.00
2,200.00 200.00
2,200.00 200.00
2,750.00 250.00
2,200.00 200.00
2,200.00 200.00
2,200.00 200.00
2,200.00 200.00
2,200.00 200.00
2,200.00 200.00
2,200.00 200.00

31,%00.00 2,900.00

11.038.52 1.002.5

11,038.53

It shows the transaction history of all purchase and sale during a period
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To Check Inventory management is
accurate;

Account Transactions I Reorder columns Inventory Item Summary W Reorder columns
LA Day and HJ Woodifield LA Day anél HJ Wcuﬁﬁﬁld
For the period 1 April 2023 10 30 June 2023 For the period 1 Apnl 2023 to 30 June 2023
Cash Basis
ltem Code Itern Mame Opening Balance Purchases COGS Adjustments Closing Balance Sales
[ate Source Description Reference Dabit Credit  Running Balance Gross GST Untracked
muster - - - - - -
§ales - Sheep
Agistment Agistment - - - - - =
12 Apr 223 Receivablz Payment  Payment Elders Rural Services Australia INV-191 - 68.250.00 6925000 7617500  6.525.00 p—
12 dpr N3 Receivablz Payment  Payment Elders Rural Services Australia INV-190 - 358550 16323580 10338436 938858 Goats
12 A1 Receivable Payment  Payment Elders Rural Services Austraia INV-190 - GR80000 VOBEN  TEEN00 68000 sale sale ) : ) : i .
12 Ape 023 Recaivable Payment  Payment Elders Rural Senvices Australia INV-190 - 35.530.00 J6T56580 3908300 355300 fodder - B - . - -
25 May 2023 Receive Money Elders Rural Senvices Australia - Livestock - - 10260627 IATZ0T 1286650 1026063 Sheep - - - - - 3T0AT207
Sheep Fuel - - - - - -
Total Sakes - Sheep - J0NTA0T e JT0AT2O07 A7 1898 30T ___Total Untracked . . . . - 3r0a72.07
Total - JATr (3T0T20T) 40708988 31010 Total P e — Iroa72.07

Compare Purchase and Sales GL with inventory summary and check the credit balance.
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The End
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