
INCOME 
(LABELS 16 & 20)



Deferred non-commercial business 
losses

Applicable to

– Sole trader
– Partner in Partnership

Defer Loss if 
– Income Tests not passed
– Commissioner allows



Income test

Assessable income test
• Assessable income from your business must be at least 

$20,000

Profits test
• Business made a tax profit in three out of the past 

five years (including the current year)
Example
2023 - $7,500 loss
2022 – $17,500 profit
2021 – $15,000 profit
2020 – $4,000 loss
2019 – $16,000 profit



Income test

•Real property test
• At least $500,000 in value of real property is 

used in your business on a continuing basis
• Real property includes land, structures & 

interests in that property
• Real property does not include land used for 

private purpose



Income test

Other assets test
• Value of the 'other assets' you use in your 

business on a continuing basis is at least 
$100,000

• Other assets includes P&E, Trading stock, 
Leased assets, Trademark etc.,

• Other assets excludes Real property assets, 
cars, motor vehicles etc.,









Foreign Income

• Foreign employment
• Foreign pension or annuity
• Lump sum payment from a foreign 

superannuation fund
• Transfer money from a foreign superannuation 

fund to an Australian superannuation fund
• Any other foreign source income including 

interest, dividends, royalties, rent, business 
income or a share of income from a partnership 
or trust



Foreign Tax Credit

• To claim a foreign income tax offset, you must:
• Have actually paid or deemed to have paid an 

amount of foreign income tax
• Include the foreign income or gain on which you 

paid the tax
• You need to complete this item to claim a foreign 

income tax offset (formerly known as foreign tax 
credits) for foreign tax you have paid.

• It should be reported in 20-O in the TR.



Conversion Rate

• When we earned the income in foreign 
currencies, then it should be converted for the 
Australian currency value and then it should 
be reported on the TR.

• For the currency conversion we need to use 
the currency conversion by the Australian 
Reserve Bank Exchange Rate.






