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Introduction:

» Division 293 tax is an additional tax on super contributions.

How it will be calculated,

» Your combined Division 293 income and super contributions exceeds the threshold of
$250,000 ( or ) your super guarantee amount whichever is lesser, on that Div 293 tax rate
will be applicable.

» Your Division 293 tax rate is 15%.

Example:

Nigel taxable income for the FY is $ 240,000.00
His Super Contributions for the year is $15000.00
His Total Div 293 income is $255,000 ( $240000.00 + $15,000)
Hence it is exceeding the Div 293 threshold of $250,000 & his Div 293 tax amount is
= $255,000 - $250,000
= $5,000
= $5,000 * 15%
= $750




Division 293 Income:

Div 293 Income calculation includes,

taxable income (assessable income minus allowable deductions)
total reportable fringe benefits amounts

net financial investment loss

net rental property loss

net amount on which family trust distribution tax has been paid
super lump sum taxed elements with a zero-tax rate

assessable first home super saver released amount.
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Example:

Division 293 tax calculation for Scott Henriksen

Division 293

Division 283 Income Estimate:

From Threshold
01-07-17 5 250,000.00
ncome 5 ........... 5&53:‘51]]

- Super Contributions [Before Tax)

- Super Guarantee Download the contributions from ATO portal (Super Section)

- RESC
5  593,325.04 Yes If Yes, we need to flag this with client
Excess over Threshold 5 343,325.04
Division 293 Tax @ 15% on Lower of: - Super Guarantee ¢ 217501
- Excess over Threshold o

Workings:

Excess over threshold is $343,325.04 & Super Guarantee is $27,500.04
*(Whichever is lesser)

= $27,500.04*%15%

=$4125.01




In Xero Tax Return,

I!3 SH | Scott Henriksen TFN Recorded

Q . ™
search questions L

Summary
Cover
Income
Deductions
Offsets
Medicare
Income tests
Spouse
Business

| Estimate

New Schedule + A

Capital gains tax

Taxable income: 565,825.00 Amount payable: 9,087.45

Less PAYG credits and other entittements  Show fields

Total PAYG credits and other entitlements

Amount payable

| have checked the tax estimate manually, and have confirmed it is
accurate

Other amounts that may affect the tax estimate Hide fields

Excess concessional contributions tax offset

Excess non-concessional contributions tax offset

Excess non-concessional contributions tax

Additional tax on concessional contributions {Division 293)

Print PAYG instalments payable?

[3) Joo2172

Import from Xero Print m-

Validate

22545200

9,087.45

4.125.00
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