
PREPARATION OF 

DEATH RETURN



agenda

 Introduction

 Final tax return/Date of death tax return

 Trust tax return

 Probate

 Sample of closure documents

 Tax rates



Who is deceased person?

     A person who have died recently.

For a deceased person we should file a tax return. That return is called as Final tax 

return/Date of Death tax return.

The final tax return covers the income year in which the person died, up to the date of death.

Ex:

Trust tax returns are used to:

•     Report the income of the estate after the person's death(from 16/07/2021), such as rental income or share 

dividends

•     Claim any tax refund or franking credits owed to the estate

•      Trust tax returns may need to be lodged each year until the estate is finalised.

Introduction



Final tax return/Date of death tax return:





Here, the above attached income received on 01/07/2021 so considering this in the date of death 

return 

instead of trust tax return as because she/he has received the income before her/his death 

(15/07/2021).

As above scenario, tax liability for the 15 days reported taxable income (01/07/2021 – 

15/07/2021) should compute with the individual tax slab.

In XPM select YES for Final tax return while lodging the tax return (if the person has died) during 

the FY, then have to update the Date of the death.



TRUST TAX 

RETURN

• Who can lodge a trust tax return? 

               The authorised legal personal representative 
(LPR) lodges trust tax returns for the deceased estate.

• You will need a trust TFN if you need to lodge a trust 
tax return for the estate.  If the deceased estate is 
running a business, you will also need an Australian 
business number (ABN)

• You need to include all income the deceased estate 
has earned since the date of death, including: 

                capital gains on the sale or transfer of 
assets, if this was not done as part of the will or the 
rules of succession

                 super lump sums or employment 
termination payments

• If an asset passes to a beneficiary of the estate (for 
example, under the will or rules of succession):

                  you do not include the capital gain or loss 
in the trust tax return

                  if the beneficiary is a foreign resident, you 
report the capital gain or loss in the deceased's date of 
death tax return



Probate  

This is a legal document which gives you the authority to share out the estate 

of the person who has died according to the instructions in the will.

It includes,

✓        Court details

✓        Deceased details

✓        Probate details

✓        Declaration

✓        Property details

       

       







Tax File Number (TFN) 



Closure documents





Tax rate – deceased estate

First 3 income years:

When you lodge your first trust tax return for the deceased estate, you can apply for a concessional rate 

of tax.

➢       The concessional rate is the same as the individual income tax rates, with the benefit of the full 

tax-free threshold.

➢       The concessional rate will apply for the first 3 income years of the deceased estate, unless there are 

material changes to the estate's circumstances.

➢      Deceased estates do not get the benefit of tax offsets (concessional rebates), such as the low-income 

tax offset. No Medicare levy is payable.

Example:

Alexa passed away on 15th July 2021.

The 1st income year for Alexa’s deceased estate is 16 April 2021 to 30 June 2022.

The 2nd income year is 1 July 2022 to 30 June 2023.

The 3rd income year is 1 July 2023 to 30 June 2024. 

If Alexa’s deceased estate taxable income of $18200 or less during 3 years, there is no tax payable.



Fourth income year and later:

Tax rates 2020-21 to 2022-23

Deceased estate taxable income Tax rates

$0 - $416 Nil

$417 - $670 50% of the excess over $416

$671 - $45,000 $127.30 plus 19% of the excess over $670

If the deceased estate taxable income 

exceeds $670, the entire amount from $0 

will be taxed at the rate of 19%

$45,001 - $120,000 $8,550 plus 32.5 cents for each $1 over 

$45,000

$120,001 - $180,000 $32,925 plus 37 cents for each $1 over 

$120,000

$180,001 and over $55,125 plus 45 cents for each $1 over 

$180,000



THE END
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